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Abstract

International crises is the result of high growth and low interests
years, which generated an extreme optimism and risks, so there were a lot
of drawbacks in fields of market controlling financial regulation, macro-
economy policies as well as to International supervision. This period
experienced a huge enlargement in the financial system leading to create
a new financial instruments seemed as if achieve larger gains with
incurring less risks. This feeling is promoted is the popularity of the
belief of the validity of the methodology of the "hidden touch" in the
financial regulation which is based on the proposition that control in
financial markets can abolish the abnormal behaviours and that financial
innovation will distribute risks not concentrate them.

The two proposition appeared to be mistake, or at least arc away
from the right things. The result was accumulation of foreign imbalances,
which no more can be endured, followed by the appearance of huge
bubble in the prices of assets in both advanced and emerging economies,
especially in read estates, acute increase in the prices of raw materials and
the accumulation of a large amount of financial leverage and risks in the
major financial systems, within and outside the official banking system.

Globalization in general, and the financial crises in special are
regarded issues of interest for all economies either the advanced or the
developing. Globalization and financial crises are two sides of the same
coin, as during the last three decades of the previous century had
produced structural imbalances in the international economy, and
exaggerated abolishing of controls to liberalization. Globalization is
based on the New-Liberal school, which is based on the classical view
that there is a hidden law controls the economic process. It is a natural
law capiloal to manage this process and controls it balance. So there is no
need to any foreign intervention (the state) to control and direct the
economic procedure, as such intervention will lead to disturb the reality.
But this school of thought ignored the hypotheses, which the early
theorists had dependent on in establishing the concept of liberal theory,
which is no more applied in the twentieths century markets.

The international economic imbalances, and the process of
abolishing the controls led to a range of crises which were an introduction
to a comprehensive crisis in 2008. It was the largest financial crises
capitalist world since the great depression in 1929, which the libral theory
was breakdown after it, to permit to a new era of the capitalist of the
state, in which the state play roles, it was unable to play them before, so
the Keynesian thoughts was adopted as a road map to get rid of the crisis.

A



In contrast to the crisis of the last three decades in the twentieth
century , Developing and emerging countries had no role in the crisis of
2008-2009. The crisis occurred the banking sector of the united states of
America, and the developed countries. At the beginning of the crisis there
was an impression in the international organizations in the developing
states, that these states i.e. the developing states will be out of the scope
of its effects, but the crisis transmitted indirectly to the se states, and
begin to be effected in their payment balances through the redaction in
the financial inflows in all their types as there was a reduction in special
capitalist inflows as well as to the reduction of workers transfers from
abroad, and the reduction in the magnitude and prices of goods, so
developing and emerging countries became exposed to sudden stops or
the reflection in the commercial and capitalist balance, and these
countries became threatened to lose the developmental gains which had
achieved during several decades and that through the crisis which were
not a part of it.

The magnitude of the negative effect of the crisis in all regions and
countries. This differed in effect depends on the nature of the economy in
each region and country, and on the political extent each economy
permites to counter the crisis. This issue required a comparative
analytical methodology among regions and countries to capture the nature
and magnitude of the effect, the policies followed in each region
separately, with reference to the regions exposed to biggest and least
effect in order to conclude a useful results for the future in order to avoid
the harmful effects of the Globalization and the crises accompanied it.

If Globalization is unavoidable we have to put it in mind that it has
many and complex consequences especially for developing and emerging
countries which faced several problems in all economic, social, and
political fields equally. The Globalization became self-imposed on
countries, institutions, and organizations in all fields it is active in them,
which pushed the countries, especially the developing and
underdeveloped to thing about how to find solutions which limit the
consequences of Globalization and mitigate its negatives effects on their
economies, institutions, and managements.
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