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Abstract

Foreign Direct investment is considered one of the most controversial
and interesting financial flows due to its resourcefulness and diversity in
forms, theories and impact on the recipient countries. The World Trade
Organization (WTO) defined it as that kind of investment where some
investor in his native foreign country possesses assets and possessions in
another country in order to practice an economical activity in the field of
industry, agriculture or mining. This kind of investment is accompanied by
the transfer of technology as well as technical expertise to the host country.
Thus, this kind of investment is considered one of the most important means
of pushing the wheels of economical development as it contributes to the
enhancement of the production capacity of the production factors, provides
work opportunities and brings the largest possible amount of foreign
currency i.e. it is one of the most important financial benefits for the
developing countries which would be set free of the problems of bank loans
and their terms that burdens the payments of these countries. From this point
our study depended on a hypothesis that direct foreign investment has
various impacts on the agricultural development in the recipient countries.
To substantiate our hypothesis, a number of these countries were chosen
including (Jordan, Morocco, Thailand, Turkey and Brazil), and to evaluate
this phenomenon our study relied on time sequential data which reflects the
changes obtained in their agricultural development during the period of this
research.

The study comprises three chapters; the first was dedicated for studying

the theoretical framework and referential presentation. The second chapter

tackled motives for attracting direct foreign investments into the developing

countries. The third was dedicated for statistical evaluation and economical
interpretation of standard specimens of direct foreign investment’s impact on

the agricultural development in the chosen specimen countries.




The study concluded several findings of which the most important
were:

1- Direct foreign investment is considered one of the most important means
that contribute to increasing the average agriculture outcome growth in
the chosen countries under investigation. However, the role it assumes
depends on the nature of the host agricultural sectors; practical incidents
proved that it assumes various roles depending on the pattern of the
environmental as well as the economical climate in which the investment
is practicing its activity. This hypothesis was confirmed by economical
measurement in this study.

2- The low rates of the incoming direct foreign investments to the countries
under investigation due to their inconvenient infrastructures and the
littleness of their agricultural possessions which keep them far from the
optimum production capacity, not to mention the hesitation of foreign
companies to invest their money in the developing agriculture due to the
long period of capital circulation and the potential risk and uncertainty
they may face compared to other sectors.

The most important recommendations are:

1- Adopting wise agricultural economy policies on the level of the overall
economy for the specimen countries in a way that would lead to
preparing suitable climate and infrastructure that contributes to the
attraction of more direct foreign investment companies to their
agricultural sectors

2- Enhancing the agricultural investment status in the specimen countries

by granting motivating franchises and incentives to the producers and the

owners of small agricultural lands, developing its infrastructures,
maintaining irrigation projects and analyzing soils in a way suitable to
growing different agricultural crops, since that takes their production to

a better levels on the long run.
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