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Abstract

The study aims to test the impact of adopting (IFRS) on the relationship
between the quality of accounting information and the complexity of financial
statements in the Iraqi banking environment. To achieve this, the study touched
on the basic concepts adopted in measuring the relationship between the quality
of accounting information and the complexity of financial statements and
discussing their relationship with the mediating role of adopting (IFRS), For the
purpose of achieving the objectives of the study, the applied approach was
adopted based on quantitative mathematical evaluation and analysis and based on
the financial statements of a deliberate sample of Iraqi commercial banks. Thus,
the observations specified in the current study are (150) observations (bank/year)
resulting from its coverage of (15) banks over (10) continuous years for the
period extending from (2011-2020), and to test the study hypotheses, a number
of appropriate statistical methods and methods were used to conduct descriptive
analysis and inferential analysis in the current study by adopting the statistical
program (SPSS Ver. 22) and the (Excel) system to examine the significance of
the relationship. And the effect on the variables of the study. In measuring the
quality of accounting information, the researcher relied on the quality of
receivables scale, relying on the Kothari (2005) model as a model for estimating
receivables by linking them to the company’s performance in the past and
present. As for the complexity of the financial statements, it was measured
through two measures, which are the equation (Flesch, the volume of disclosure,
and with regard to the IFRS standards, it was measured as an intermediary
variable that takes the value (1) in the case of adoption and the value (0)
otherwise.

Based on the above, the study reached a set of conclusions, the most prominent
of which was the existence of a positive (direct) significant correlation between
the IFRS variable with both the quality of accounting information and the
complexity of the financial statements according to the volume of disclosure
scale (FRC2), meaning that increasing the level Adopting the IFRS standards in
the banks sampled by the study will be accompanied by an increase in the quality
of accounting information and an increase in the level of complexity of the
financial statements according to the scale of disclosure, while it is noted that
there is no significant correlation between the IFRS standards variable and the
complexity of the financial statements according to the difficulty of reading scale
(FRC1).

The study also presented a set of recommendations, the most prominent of which
was the need for researchers to make more efforts and work to develop standards
for the complexity of financial statements that are compatible with the
characteristics of financial statements of banks published in Arabic in particular,
and the need to address the determinants of adopting standards (IFRS) and
provide the necessary requirements to facilitate their adoption in Iraq by holding
courses and seminars in Iraqi universities and institutes, and the necessity of
working to provide a set of control foundations that contribute to increasing the
quality of accounting information in the Iraqi banking environment.
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