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Abstract

This study aims to analyze the relationship between taxes and public
expenditures in four countries with different economic systems and tax
structures: Iraq, Kazakhstan, Jordan, and Malaysia, during the period from
2000 to 2023. The study focuses on understanding the impact of taxes,
particularly income tax and indirect taxes, on financing public expenditures
and their contribution to fiscal sustainability and the achievement of economic
and social development goals.

The study problem lies in the limited role of taxes in influencing public
expenditures, as the expected effects of taxes vary according to each country’s
economic system. The hypotheses indicate that taxes have a varying impact
on public expenditures in the studied countries, raising questions about the
efficiency of tax systems and their ability to meet financial needs and
distribute burdens equitably.

The study adopted both quantitative and qualitative analytical methods to
achieve its objectives, and it is divided into three main chapters. The first
chapter covers the study’s methodology and a review of previous studies,
while the second chapter presents the basic concepts related to taxes and
public expenditures and the main theories explaining their relationship. The
third chapter focuses on the empirical analysis of data from the four countries,
providing a description of the study variables, analyzing the impact of various
taxes on public expenditures, and concluding with findings and
recommendations aimed at improving tax policies and public expenditures in
line with each country's economic challenges.

The study found a disparity in the impact of taxes on public expenditures
among countries, reflecting differences in economic conditions and tax
structures. The results showed that income tax plays a key role in financing
public expenditures, although its efficiency is influenced by factors such as
economic growth and collection rates. The study also indicated that excessive
reliance on indirect taxes, such as value-added tax, can reduce tax equity and
increase burdens on low-income groups.

The study concluded with practical recommendations to support policymakers
in the studied countries, including enhancing tax equity, improving collection
mechanisms, and re-evaluating public expenditure policies to achieve greate



University of Mosul

College of Administration and Economics

Department of Financial and Banking Sciences

The Role of Income Tax in Financing Public Expenditures A Study

in a Sample of Countries

Ahmed Abdul-Wahab Mohammed Jasim

Higher Diploma

Financial Sciences

Supervised by
Assistant Professor

Mohammed Thanon Mohammed

1446 A.H 2024 M.D




