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Abstract

Abstract

The private Jordanians banks are the key institutions having a
remarkable role in the Jordanian financial activity, They contributed
considerably in the credit facilities for the various economic sectors and
types of regular credit, as well as the role of the specialized lending
institutions in providing the required cash flow to implement all investment,
economic and productive projects to promote production and raise the
Jordanian economic growth averages.

Therefore, the research depended on a hypothesis stating that the
private Jordanian banks have contributing considerably in activating the
Jordanian economy during 1990-2003 . In order to prove this hypothesis, a
number of private bank, have been selected: The Arab Bank, Jordanian
Private Bank, Bank of Jordan, Cairo-Amman Bank, Jordanian-Kuwaiti
Bank, Jordan and Gulf Bank, Arab Banking corporation, Islamic-Jordanian
Bank, Arab Jordanian Investment Bank, Jordanian Bank of Investment and
finance, AL-Etehad Bank of saving and Investment, Philadelphia Bank of
Investment and Middle East Bank of Investment, Al-Eskan Bank. Also these
Banks have been compared with the specialized lending institutions:
Agricultural lending institutions, the state institution of housing and Urban
development bank of developing cities and villages, Bank of Industrial union
and the cooperative Jordanian Organization.

The comparison led to the following results:

The private Jordanian Banks have a major role in the economic
development through collecting individuals deposits and savings, no
matter how small they are, making a large amounts of capitals they grant
to borrowers according to their needs and business status, Also the

specialized lending institutions have a leading role represented in the
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loans granted to found the various economic and productive projects with
remarkable economic outcomes.
Credit facilities are the basic activities for the Jordanian banking system
(private banks and specialized institutions) by which the funds of these
banks and institutions are invested, it is the first source of utilizing fund as
well as its being away of investing the available fund in the investment,
productive and development domains which support and activate the
Jordanian economy.

In the light of what’s mentioned above, I concluded the research with

a number of recommendations:

The leave of the Jordanian banking sector toward the comprehensive
banks which lead to solve many problems in the Jordanian money
markets, provides an appropriate investment atmosphere and encourages
economics financial reform in Jordan .
Exploiting the cash surplus in a number of banks specialized institutions
by lending it to productive firms with a good interest rate to provide jobs
capable to invest in productive economic projects that develop the
Jordanian economy.
Directing the Jordanian banks toward keeping track of economic
sophistication’s witnessed by the kingdom to confront the challenges
through restricting its activities in funding transactions and providing the
working capital by the expansion in specialized development finance to
the industrial, agricultural, commercial housing, and tourism sectors as

well as urban, rural and cooperative projects.
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