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Abstract
This study aims to measure the relationship between taxes, as a major
financial source, and the quality of government performance, and to
analyze this impact within a comparative economic and institutional
context. The study relied on a basic hypothesis: there is a statistically
significant relationship between taxes and the quality of government
performance, with this relationship varying according to a country's

development level.

Recently, developing countries have witnessed a decline in the
efficiency of the relationship between taxes and the quality of government
performance. This relationship has been characterized by fragility and
volatility due to weak institutional structures. In contrast, developed
countries have maintained a positive and stable relationship, reflecting the
effectiveness of government performance in enhancing the efficiency of tax

collection.

The study used a set of variables: tax revenue as a percentage of GDP
as the dependent variable. The independent variables were GDP per capita,
inflation rate as a percentage of GDP, control of corruption, government
effectiveness, political stability and absence of violence, rule of law,
regulatory quality, and voice and accountability. The study sample
comprised a group of developing and developed countries, covering the
period from 2002 to 2023. The study relied on the Autoregressive
Distributed Lag (ARDL) model, using the EViews 12 software package.
Two research approaches were used: the first included a descriptive
approach, which in turn included the theoretical framework and reference
presentation of the concept of taxes and their relationship with the
explanatory variables of the study. The second approach relied on standard
quantitative analysis, which included constructing the study's model based
on the theoretical functional relationships presented in the theoretical
aspect and strengthening them with previous studies. The model was then
tested. Among the findings of the study is the existence of a statistically
significant long-term relationship in developing countries between tax
revenues and GDP per capita, inflation rate, and control of corruption,
reflecting the role of these variables in expanding the tax base and
improving compliance. Government effectiveness, regulatory quality, and
political stability have a negative and significant impact on tax revenues in
developing countries, indicating a gap between the formal improvement of
indicators and their actual effectiveness in supporting tax policies. In
developed countries, there is a strong and statistically significant long-term
relationship between tax revenues and government effectiveness, political
stability, and economic growth per capita, reflecting well-established tax
systems and efficient collection. There is also a clear difference between
developing and developed countries in the ability of the tax structure to
adapt to shocks, as the error correction coefficient in developed countries (-
0.4431) showed a higher ability to return to equilibrium compared to
developing countries (-0.1265), reflecting the fragility of tax systems in
developing countries.
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hypothesis: there is a statistically significant relationship between taxes and the quality
of government performance, with this relationship varying according to a country's
development level.

Recently, developing countries have witnessed a decline in the efficiency of the
relationship between taxes and the quality of government performance. This
relationship has been characterized by fragility and volatility due to weak institutional
structures. In contrast, developed countries have maintained a positive and stable
relationship, reflecting the effectiveness of government performance in enhancing the
efficiency of tax collection.

The study used a set of variables: tax revenue as a percentage of GDP as the dependent
variable. The independent variables were GDP per capita, inflation rate as a percentage
of GDP, control of corruption, government effectiveness, political stability and absence
of violence, rule of law, regulatory quality, and voice and accountability. The study
sample comprised a group of developing and developed countries, covering the period
from 2002 to 2023. The study relied on the Autoregressive Distributed Lag (ARDL)
model, using the EViews 12 software package. Two research approaches were used:
the first included a descriptive approach, which in turn included the theoretical
framework and reference presentation of the concept of taxes and their relationship
with the explanatory variables of the study. The second approach relied on standard
quantitative analysis, which included constructing the study's model based on the
theoretical functional relationships presented in the theoretical aspect and
strengthening them with previous studies. The model was then tested. Among the
findings of the study is the existence of a statistically significant long-term relationship
in developing countries between tax revenues and GDP per capita, inflation rate, and
control of corruption, reflecting the role of these variables in expanding the tax base
and improving compliance. Government effectiveness, regulatory quality, and political
stability have a negative and significant impact on tax revenues in developing
countries, indicating a gap between the formal improvement of indicators and their
actual effectiveness in supporting tax policies. In developed countries, there is a strong
and statistically significant long-term relationship between tax revenues and
government cffectiveness, political stability, and ecconomic growth per capita,
reflecting well-established tax systems and efficient collection. There is also a clear
difference between developing and developed countries in the ability of the tax
structure to adapt to shocks, as the error correction coefficient in developed countries (-
0.4431) showed a higher ability to return to equilibrium compared to developing
countries (-0.1265), reflecting the fragility of tax systems in developing countries.
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