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ABSTRACT

This study aims at identifying earnings management and its
theoretical bases and measuring them through accounting estimates and
their impacts on exchange markets. This has widely spread at 1990s and
widely examined in international exchange markets due to their
importance. The study sample consists of (50) financial institutes
registered at some Arabic exchange markets. Earnings management used
were Healy, DeAngelo, Jones and Modified Jones. The study included
the period (2001 — 2004), a suitable period for the current study purposes
and agree with previous literature. Study sample is based on the relation
between models results, share prices and their returns.

The abnormal and inflated growth of share prices in the markets
within a short period is due to some data and information revealed legally
and illegally by the company and affect dealers decisions in the financial
markets as a result of managers control over data and information. This
represent a real problem faced by the recent financial markets. The study
tired to identify the impact of earnings management on maximizing
company value (share price at the market, earning per share, share
duplicating) through identifying motives leading to earnings management
and clarifying procedures decreasing illegal and unethical earnings
management, like corporate governance criteria, in addition to identifying
various forms of earnings management. The study sums up that
companies managing their earnings with non operational and ordinary
methods increase their marketing vales within the first period of earning
management but with negative effects appearing within the fourth period.

These effects are apparent in share duplicating variable.
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