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Abstract

Abstract

Extinction of Contract represents the final stage in which the contractual
relationship between the parties comes to an end. As a general rule, a contract
ceases through extinction — that is, by being executed in accordance with its
provisions. Through extinction, the contracting parties attain the objectives they
sought when entering into the agreement.

For Extinction of Contract to be valid, it requires that there be a balance
between its two parties — both economic and cognitive — and that its wording be
clear, indicative of the will of both parties and their intentions by concluding the
contract, and unambiguous. Extinction of Contract also requires that its scope and
requirements be defined, in addition to the obligation for both parties to implement
all of its provisions, as they are legally binding and in doing so, adhere to the
principle of good faith.

The primary reason for Extinction of Contract lies in its implementation by
performing exactly what the contracting parties agreed upon. This varies according
to the type of contract, whether immediate or ongoing. However, an obstacle may
prevent this, in which case the creditor may seek compensation. However, a
contract may be extinguished in other exceptional ways, such as nullity or
dissolution. This results in one or both parties being deprived of the benefit they
would have received had the contract remained in effect.

A contract 1s essentially extinguished by the voluntary performance of the
obligation arising from it. However, a contract may be extinguished in other ways,
the fulfillment of which results in some of its legal effects changing and impacting
the legal status of its parties. However, the basic effect remains the same, namely
the extinction of the obligation arising from it. The contract itself, however, does
not expire, but rather remains a guarantee for its parties.
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