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ABSTRACT

One of the most significant problem that face financial management is

the failure of financial plan, one of the failure reasons may due to inaccuracy
of prediction on which the plan is based, the difficulty of the apparent lack
prediction process because not to put scenario that include all circumstances
surrounding the company such as inflation, growth rates, the availability of
raw materials in the future, the prices of various products, different foreign

currencies and the company's internal conditions.

Cash flow is simply cash flow liquidity via passage time management. In
case of companies that operate for profit, that pay cash in return for work and
materials which used to provide goods and services which can be sold and
their revenues that used for fund further production and sales in addition to
increase the economic value of company.

The primary purpose of cash flows determination is to provide information
regarding inflows and outflows of the company. This determination is
complemented by income statement and balance sheet. It is important to note -
that cash flows are not the same as in net income. Cash flow is the movement
of money inside and outside the company and can be affected by the number
of cash transactions.

Also, the other purpose of cash flows determination is to report how a
company was established and how cash has used. Knowing where money
comes from is very important to predict whether cash will be created from
those sources in the future. Knowing where cash goes is also important to
assess the company's future cash needs.

Cash flows that go to company expressed by cash inflows (e.g cash
receipts, cash sales, collection of receivable accounts) and outflows from

which net cash flows, which the difference between them can be obtained.



The importance of the current research lay through Al-Mansour and
Samarra seeks to obtain a high degree of confidence to meet the challenges
surrounding and to face the change in levels of uncertainty and attendant risks,
and because of poor predictability, which forms a real risk behind the failure of
the corporate financial plan (Research sample), the research state to illustrate
the importance of analyzing and assessing the cash inflows and outflows and
its role to keep the company in the business market. In return, the risks should
be taken into account and the measurement mechanisms by providing a
scientific method that takes into consideration a group of variables and subject
them to study in order to recognize the degree of their effect on the financial
and investment activity of the company and focus on measuring and
determining the effects of changes on the variables that have a large impact on
the financial statute and investment activity of the company and neglecting
low impact variables through the use of risk measurement methods such as
sensitivity, scenario and Monte Carlo simulation.

The scope of the research included one of the largest pharmaceutical
companies: Al-Mansour and Samarra for manufacture of medicines and
medical supplies. The research was limited to the analysis and evaluation of
cash flows and their relationship to the risks of capital projects for the period
from May to June 7, 2016.

The research aim to analyze and evaluate the inflows and outflows of the
research sample companies as well as to measure the size of the risks they it
has faced to measure the kind of relationship between cash flows and the size
of the capital risk of companies.

The researcher concludes a number of conclusions, the most important one
is there is a positive correlation between the cash flows and project risks of the
research sample companies. The research also  stated a  set of

recommendations that consistent with these conclusions.
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