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Abstract

The impact of fiscal and monetary policy can play an important role in
reducing unemployment and poverty. If a monetary policy is implemented that
aims to maintain price stability, hyperinflation will be reduced and economic
stability will be achieved. Economic growth can lead to increased spending and
inflation, which may increase unemployment and poverty rates. The practical
reality has proven the existence of many overlaps between the two policies, some
called them mutual effects, which made the possibility of conflict between them
exist. However, after that, modern economics has concluded that every action
taken by fiscal policy has its effects on monetary policy operations, and vice
versa, especially since monetary and fiscal policies have different goals that led
to the emergence of a conflict in the application of monetary and fiscal policies,
which disappoints both of them in achieving their goals, and the weakness in the
position of one of the policies will reduce the effectiveness of the other policy,
which will affect sooner or later the achievement of the overall goals of the
economy, including reducing the phenomenon of unemployment and poverty.
The research attempted to identify the effect of fiscal and monetary policies in
influencing the phenomenon of unemployment and poverty in Algeria and Egypt
with the possibility of benefiting from them in Iraq, especially since Algeria and
Egypt have economies somewhat similar to the Iraqi economy. Algeria depends
heavily on oil and gas and is a major exporter in global markets, while the
Egyptian economy experienced conditions similar to the political, social and
economic conditions of Iraq. The research reached a number of conclusions,
perhaps the most prominent of which is that achieving the economic goals of
price stability and growth requires achieving an ideal mix of policies that aim to
complement each other, in order to ensure high economic growth. The problem
of unemployment and poverty is one of the most complex problems facing
decision-makers in Iraq, and despite the successive governments adopting
strategies to address unemployment and poverty, they did not go towards
building or preparing a base for launching, but rather funds were distributed
directly to some segments, and the large increase in Iraqi public expenditures
went largely towards operating expenditures, and this was at the expense of
investment expenditures. Accordingly, the research recommends the need to
focus on the Central Bank as the body responsible for implementing the
objectives of monetary policy and the rest of the government agencies
responsible for drawing up and implementing financial policy, trade policy and
exchange rate policy within the framework of the general economic policy of the
state, and agreeing on economic objectives and working to create a database for
individuals below the poverty line and reducing the size of operating
expenditures in the Iraqi general budget and raising the percentage of investment
expenditures in order to expand the operational base and create job opportunities
for the unemployed workforce to reduce the phenomenon of unemployment and
poverty.
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Fiscal policy, monetary The research aims to highlight the theoretical aspect between fiscal and monetary
policy, unemployment, policies in reducing unemployment and poverty, and to analyze the developments of
poverty these two policies and their impact on reducing unemployment and poverty in Iraq,

Algeria, and Egypt. The research problem revolves around the following fundamental
question: Does the impact of fiscal and monetary policies reduce the problem of
unemployment and poverty, and what is the role of the tools of these policies in
influencing unemployment and poverty indicators in the selected countries during the
study period? The research is based on the hypothesis that the monetary and financial
effects of fiscal and monetary policies, using their important tools and the common
goals achieved by these policies, play a positive role in reducing unemployment and
poverty in Iraq, Algeria, and Egypt during the study period. To verify this hypothesis,
the research relied on descriptive, analytical, and quantitative methods to derive the
common results between fiscal and monetary policies in reducing unemployment and
poverty, using data available on the variables studied during the period under study
from official and academic sources.

The research reached several conclusions, the most important of which are:

1. The results also demonstrated that there is a difference in the impact of monetary
variables on both poverty and unemployment rates in the selected countries. As for
financial variables, the budget balance and government expenditures had a greater

impact on both poverty and unemployment rates in the selected countries.

2. The speed of response to the equilibrium relationship between the variables in the
three countries was varied and different.

3- All analytical models demonstrated that they were free of the four standard
problems (normal distribution, model quality, first- and second-order autocorrelation,
and finally, the problem of heteroscedasticity).

The research reached a number of proposals, the most important of which are:

1. Maintaining a balanced monetary policy that ensures control of inflation without
affecting growth.

2. Supporting fiscal policy tools such as direct monetary support and social protection
programs.

3. Increasing the efficiency of fiscal policy and improving social targeting.

4. Enhancing the efficiency of monetary policy management to reduce inflation.
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