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ABSTRACT

The importance of Foreign Direct Investment have been increased
in last years especially for developing countries to maintain mere capital
only but to his ability to transfer technology ,skills ,and know-how which
cannot provided by another loans or another sort of finance . Foreign
Direct Investment ,besides ,reducing the size of unemployment ,leads
forwards increasing the productivity to utilize of strategic sectors that are
essential for the Economic Growth as a whole, that which cannot be
utilize properly by other countries for not having enough capital in the
first place, and because these sectors led to more ever for reduce
unemployment and increase productivity t utilization of strategic sectors
which is important for whole Economic Growth and countries cannot
utilize it effectively that’s because the countries don’t have enough
capital and this sector depend on the advance technology and great
experience, this sectors are services and infrastructure which are
economic base, and without developed this sectors the Economy remain
underdeveloped and suffer low productivity and high cost.

From this basis the study dependent on hypothesis state that
Foreign Direct Investment in Services led to increase Economic Growth
Rate for Developing host countries and verify this hypothesis across
sectional analysis has been made for (13) countries of Latin America
using simple linear model by using Ordinary Least Squares (OLS) and
the Minitab software, and this showing that Economic Growth Rate
which represented by Growth of Gross Domestic Product Per capita
affected positively by increased flows of Foreign Direct Investment in

Services in Latin America Countries .
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