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Abstract

This study aims to analyze the impact of some macroeconomic
variables, namely inflation, exchange rate, budget deficit, and foreign
direct investment, on the international balance of payments for a number
of selected Arab countries (Iraq, Egypt, and Algeria). To achicve the
study's objective, the descriptive approach was adopted in the theoretical
aspect, the analytical approach in determining the trends of the variables,
and the quantitative approach in the standard aspect. The importance of
the study stems from the vital role these variables play in determining
external economic stability, in light of regional and global political and
economic challenges. The research falls within the efforts aimed at
understanding the quantitative relationship between these variables and
the international balance of payments, with the goal of providing scientific
insights that support economic policies aimed at enhancing financial
sustainability and achieving external account balance. The research
problem is summarized by explaining the impact of inflation, exchange
rate, budget deficit, and foreign direct investment on the balance of
payments, and the extent to which these variables are related to changes
in the external economic situation of the selected Arab countries. The
study is based on two main hypotheses: the first denies the existence of a
significant impact of these variables on the balance of payments, and the
second acknowledges the existence of a significant relationship between
them. The results of this study are expected to contribute to providing
recommendations to economic decision-makers regarding the contribution
of macroeconomic variables to the international balance of payments in
Arab countries and various countries around the world.

The results showed that foreign direct investment: In Iraq and Algeria,
foreign direct investment has a strong, long-term positive impact on the
current account; the exchange rate shows a continuous positive impact on
the current account in all selected countries; and inflation: In Egypt, the
inflation rate was found to have a long-term positive impact on the current
account. Based on these findings, the study suggests the need to adopt a
flexible exchange rate system that takes into account domestic and
external factors to reduce pressures on the balance of payments, while
increasing foreign reserves, diversifying sources of national income,
especially in Iraq and Algeria, by supporting the industrial, agricultural,
and service sectors to reduce the impact of oil price fluctuations, and
creating a stable investment environment by amending laws and reducing
administrative red tape, which would contribute to improving the financial
account in the balance of payments.
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objective, the descriptive approach was adopted in the theoretical aspect,
the analytical approach in determining the trends of the variables, and the
quantitative approach in the standard aspect. The importance of the study
stems from the vital role these variables play in determining external
economic stability, in light of regional and global political and economic
challenges. The research falls within the efforts aimed at understanding the
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balance of payments, with the goal of providing scientific insights that
support economic policies aimed at enhancing financial sustainability and
achieving external account balance. The research problem is summarized
by explaining the impact of inflation, exchange rate, budget deficit, and
foreign direct investment on the balance of payments, and the extent to
which these variables are related to changes in the external economic
situation of the selected Arab countries. The study is based on two main
hypotheses: the first denies the existence of a significant impact of these
variables on the balance of payments, and the second acknowledges the
existence of a significant relationship between them. The results of this
study are expected to contribute to providing recommendations to
economic decision-makers regarding the contribution of macroeconomic
variables to the international balance of payments in Arab countries and
various countries around the world.

The results showed that foreign direct investment: In Iraq and Algeria,
foreign direct investment has a strong, long-term positive impact on the
current account; the exchange rate shows a continuous positive impact on
the current account in all selected countries; and inflation: In Egypt, the
inflation rate was found to have a long-term positive impact on the current
account. Based on these findings, the study suggests the need to adopt a
flexible exchange rate system that takes into account domestic and external
factors to reduce pressures on the balance of payments, while increasing
foreign reserves, diversifying sources of national income, especially in Iraq
and Algeria, by supporting the industrial, agricultural, and service sectors
to reducc the impact of oil price fluctuations, and creating a stable
investment environment by amending laws and reducing administrative red
tape, which would contribute to improving the financial account in the
balance of payments.
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