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Abstract

The risk in the economical and financial transmessions is one of
the previous studies and until now. The study sheds lights on the
modern risks specially the compound and complex risks which resulted
from the mixture of variables. The study aims at measuring and testing
the relation between country risk, as it is called by researchers and
writers, and the financial and economical signs. The country risk
represents the gate of the country's economy with other countries
financially and economically. There must be risk in any financially and
economical dealings, since the dealing goes out borders leaving the
country's system behind to a new system characterized with different
economical and political system. Due to the risk's importance, it has
been tackled by many studies from different view points. Thus, we have
the risk in financial management, risk in international finance, risk and its
relation with financial markets, risk in the financial organizations specially
the banks.

Some of the risks are classical where as others are unexpected
extremist risks like economical stagnation, bank crises, severe inflation,
killing epidemic...etc. The reasons behind the country's dealing with
other countries is that some countries have good investment, good
services, suitable prices, working hands. As a result the government
sends its investments to outside to get a good income or it looks for low
prices or even a suitable social, economical and political ground to its
investment.

The study depends on panel data. Data panels are visual notices
in specific periods of time to get accuracy in guessing through increasing
visual notices by connecting them with the periods of time. The panel
data are of two types: Balanced panel data and unbalanced panel data,
The study uses the sample of Balanced panel data, because the data

are equal in the dependent and in depended which are termed long
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panel because the number of years is larger than countries number
(units).

The study covers two groups of countries. The first group contains
the oil countries like (Iran, Nigeria, Bolivia, Angola and Ecuador), the
second group contains (Turkey, Jordan, Morocco, Malaysia and
Indonesia). The data of the study's variables have been collected. The
elements of the country's risk are, political (political settlement, no
violence or terrorism, law and system and monitoring the corruption,
economical (inflation, growth of the local come and individual's share
from the local out come, Financial (foreign dept, debt's proportion to
income, dept's proportions to exports for these countries. They have
been tackled statistically to specify the variables in this study's period
(1996-2016) for 21 vyears anomaly. It starts from the year
1996,1998,2000,2002. then the variables changed to fifteen years
(2002,2016). These data have been tackled statistically by using an
economical sample for all the variables to know the effect of country's
risk on the direct foreign investment which was considered as the
study's variable. The economical sample of the test is:

Y=o +BIX1+ B2X2+ B3X3+e

Y represents the direct foreign investment, (X3, X2, X1) represent
the political, economical and financial risks frequently. Due to these
three variables, the economical samples of the study is:

Y=o+ BIX1+ B2X2+ B3X3+ 4X4+ BSX5+ B6X6+ B7XT+ BEXE+ PIX9+e

The study deduces that the statistical analysis for the country's
risk data is of great importance. This kind of risk is effective in getting
the direct foreign investment. The study shows that there is a difference
between the oil and non oil countries as to the foreign investments. But,
the individual's share from the local out come and the debt's proportion
have effect on the two samples. The study, also, deduces that there is

instability in direct foreign investment. This instability was very clear in



2002. most countries have witnessed a high level in direct foreign
investment like Iran, Indonesia and Nigeria. Some countries show a low
level of direct foreign invest like Jordan and Malaysia. We must know
the books of country's risk like international country risk guide and must
study the country's economy, finance and policy in order to know or to
expect the country's investment direction. This leads to expect the

incomes and to know how to aroid the risks in order to end them.
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