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Abstract:

The study aims to explore the investment literature and its
influencing factors, and to demonstrate the economic relationships
between savings and investment. It also identifies the quantitative
relationship between the study variables (savings, interest rates,
economic growth, political stability, and corruption) under investigation,
based on economic measurement methods.

The study is based on the hypothesis that savings are significantly
positively correlated with increased investment, and that controlling
corruption, increasing perceptions of corruption, and political stability
within the state stimulate or increase investment.

This study seeks to determine the role of aggregate investment in
the context of savings and perceptions of corruption, based on the
Eviews12 software package and a cross-sectional time-series approach,
or longitudinal data (Panal Data), for selected Arab countries over the
period (2004-2023). The dependent variable was represented by gross
investment, while the independent variables were represented by the
domestic savings index, the real interest rate index, the economic growth
index, the political stability index, and the control of corruption index.

The results showed that interest rates have a differential impact in
the short and long term. The relationship between interest rates and
investment volume was positive in the long term, while it was negative
and significant in the short term, which is consistent with economic
logic. There was no significant relationship between GDP and
investment volume, which indicates a lack of clarity in the sample
countries. The political stability index also played a prominent and
positive role in the significant impact on gross investment rates. The
study concluded that the government, monetary policy, or banking policy
in countries should develop ways to increase domestic savings to meet
the increase in investment, or to convert these funds into investments by
increasing interest on deposits, or by taking measures to eliminate
corruption, in addition to enhancing political and security stability that
encourages investment.
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The study aims to explore the investment literature and its influencing factors, and to
demonstrate the economic relationships between savings and investment. It also
identifies the quantitative relationship between the study variables (savings, interest
rates, economic growth, political stability, and corruption) under investigation, based
on economic measurement methods.

The study is based on the hypothesis that savings are significantly positively correlated
with increased investment, and that controlling corruption, increasing perceptions of
corruption, and political stability within the state stimulate or increase investment.

This study seeks to determine the role of aggregate investment in the context of
savings and perceptions of corruption, based on the Eviews12 software package and a
cross-sectional time-series approach, or longitudinal data (Panal Data), for selected
Arab countries over the period (2004-2023). The dependent variable was represented
by gross investment, while the independent variables were represented by the domestic
savings index, the real interest rate index, the economic growth index, the political
stability index, and the control of corruption index.

The results showed that interest rates have a differential impact in the short and long
term. The relationship between interest rates and investment volume was positive in
the long term, while it was negative and significant in the short term, which is
consistent with economic logic. There was no significant relationship between GDP
and investment volume, which indicates a lack of clarity in the sample countries. The
political stability index also played a prominent and positive role in the significant
impact on gross investment rates. The study concluded that the government, monetary
policy, or banking policy in countries should develop ways to increase domestic
savings to meet the increase in investment, or to convert these funds into investments
by increasing interest on deposits, or by taking measures to eliminate corruption, in
addition to enhancing political and security stability that encourages investment.
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