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Abstract

This study aims to analyze the impact of credit facilities on trading
volume in the Iraq Stock Exchange, based on the vital role of the banking
sector in supporting investment activity and stimulating financial markets.
The study relies on monthly data covering the period from 2009 to 2024,
using the ARDL (Autoregressive Distributed Lag Model) to measure the
short- and long-term relationships among the variables.

The model includes a dependent variable, trading volume (VOL), and
a main independent variable, credit facilities provided to the private sector
(CRD), in addition to several control macroeconomic variables: money
supply (M2), bank liquidity (LIQ), interest rate (INT), and inflation rate
(INF).

The results revealed that both credit facilities and money supply have a
positive and significant effect on trading volume, indicating that an increase
in credit and overall liquidity contributes to stimulating financial market
activity. In contrast, inflation was found to have a negative and significant
impact, suggesting that higher price levels reduce purchasing power and limit
trading activity. Meanwhile, interest rate and bank liquidity were found to be
statistically insignificant. The Bounds Test confirmed a long-run equilibrium
relationship among the variables, while diagnostic tests verified the validity
and stability of the estimated model.

Accordingly, the study concludes that expanding credit facilities and
increasing money supply within a stable price environment constitute key
approaches to enhancing the efficiency of the Iraqi financial market and
deepening its investment capacity.

Keywords: Trading Volume, Credit Facilities, Money Supply, Inflation, Iraq
Stock Exchange, ARDL Model.
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The results revealed that both credit facilities and money supply have a positive and significant effect on
trading volume, indicating that an increase in credit and overall liquidity contributes to stimulating financial
market activity. In contrast, inflation was found to have a negative and significant impact, suggesting that
higher price levels reduce purchasing power and limit trading activity. Meanwhile, interest rate and bank
liquidity were found to be statistically insignificant. The Bounds Test confirmed a long-run equilibrium
relationship among the variables, while diagnostic tests verified the validity and stability of the estimated
model.

Accordingly, the study concludes that expanding credit facilities and increasing money supply within a
stable price environment constitute key approaches to enhancing the efficiency of the Iraqi financial market
and deepening its investment capacity.

https://uomosul.edu.ig/libcentral

library@uomosul.edu.ig

alfrashhhlm4@gmail.com




University of Mosul
College of Administration &

Economics

S,
4 o
Wepsiry op 002

The Impact of Credit Facilities on Trading
Volume in the Iraq Stock Exchange

High Diploma / Thesis
Financial Sciences.

Hanan Ahmed Saleh

Supervised by

Assistant professor
Dr. Mohammed Fawzi Mohammed

2025 A.D

1447 A.-H



