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Abstract

The study aims to investigate the impact of the true intrinsic value, as This This study
aims to verify the effect of the real value calculated according to relative and absolute
valuation models on the market returns of companies listed on the Iraqi Stock
Exchange. The discounted cash flow model was chosen as a representative of
absolute valuation methods, because the model has high flexibility and can be
applied to a group. A wide range of companies and not limited to companies that
distribute profits. The profitability multiplier ratio was also chosen as a
representative of relative evaluation methods as it is one of the most important
evaluation models used and recognized among investors and financial analysts. The
descriptive analytical approach and the econometric approach were used to build the
model based on several programs. The study sample represented 20 companies listed
on the market and for different sectors, with monthly observations amounting to
(160) observations for a period extending from the year 2014 until 2022. Special
data were obtained. The sample companies of the study were drawn from the annual
and monthly reports of the Iraqi Stock Exchange, as well as the reports of the Central
Bank. The results of the study revealed that the real value calculated according to
both absolute valuation and relative valuation models leaves a statistically
significant impact on market returns, meaning that changes in the real value would
lead to changes in market returns.

The study suggested that companies listed on the Iraqi Stock Exchange commit to
disclosing data accurately and transparently in order to obtain a more accurate
evaluation that is closer to the truth. It also proposed to those in charge of managing
the Iraqi Stock Exchange to work to raise the degree of market efficiency by
improving supervision and regulation and enhancing competition between financial
companies, which motivates them to provide better services and improve their
efficiency, as well as paying attention to developing electronic trading systems and
modern financial technology that help facilitate... Accelerating trading operations.
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