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Abstract

Climate change is one of the most pressing issues of our modern era,
and it has a significant impact, as it has dominated much of the political
debate over the past thirty years or more since the beginning of the
Industrial Revolution, as the increased use of significantly increasing
amounts of fossil fuels has led to the release of corresponding amounts of
carbon emissions, which has a negative impact on the environment through
what is known as global warming. The impact on the economic, social and
environmental sectors, the rise in emissions has led the United Nations to
establish many international conventions and protocols on carbon emissions,
as the United Nations Framework Convention on Climate Change is one of
the most important international agreements that establish a general
framework for joint international efforts to meet the challenges posed by
climate change.

The study aims to clarify the nature of carbon accounting by
reviewing a brief history of the stages of development of carbon accounting
and the mechanisms used by companies in determining the financial impact
of carbon emissions and the methods of treatment and disclosure used by
companies, and to clarify the role of sustainability standards in the banking
sector and the greenhouse gas standard in financial institutions in directing
banks to apply carbon accounting to reduce or reduce carbon emissions, and
the study also aimed to identify the level of accounting disclosure in a
sample of listed commercial banks. In the Iraq Stock Exchange, in addition
to presenting a proposed model for accounting disclosure of carbon
emissions and environmental pollution in banks that suits the Iraqi
environment according to SASB and PCAF to reduce carbon emissions, and
to achieve the objectives and hypotheses of the study, the inductive
approach was relied on in determining the theoretical framework by
highlighting the concepts, opinions, ideas and concepts related to carbon
accounting, accounting disclosure of carbon emissions, sustainability
standards, and the carbon financial accounting initiative and its impact on
Decisions in the Iraqi banking sector to reach a proposed model , in addition
to relying on the deductive approach by preparing disclosure models in the
light of PCAF, SASB that suit the Iraqi environment.

The importance of the study lies in clarifying the general concept of
carbon accounting and mechanisms of measurement and accounting
disclosure of the carbon footprint in banks and a statement of its impact on
investment and financing decisions, in addition to evaluating the accounting
disclosure of carbon emissions in Iraqi banks and the methods of disclosure
used in them through the report and the bulletins issued by it, with the
provision of a model for disclosure of the carbon footprint according to
Sustainability accounting standards and greenhouse gas standards in
financial institutions are compatible with the reality of banks in Iraq, and the



impact of carbon accounting disclosure according to the prepared model and
its impact on investment and financing decisions.

The study relies in its practical aspect on the theoretical premises to
describe the relationships between variables, and in this context, the study
seeks to show the results of relations and their impact through statistical
analysis of the respondents' answers. In achieving the practical side (field)
of the study, the researcher relied on three basic methods to prove
hypotheses, namely the examination list and then the development of a
proposed model for accounting disclosure of carbon emissions in the Iraqi
banking sector according to PCAF and SASB In addition to preparing the
questionnaire, the checklist was relied upon to assess the reality of
disclosure of the disclosed data after reviewing the financial and
sustainability reports published by a number of commercial banks in the Iraq
using content analysis.

Many models for disclosing carbon emissions were also proposed
according to PCAF and SASB, taking into account the nature of the
accounting system applied in Iraqi banks, while the questionnaire form was
relied on as a tool to measure the impact of carbon emission disclosure on
investment and financing decisions in banks through the questions posed to
workers in the banking sector and academics specialized in the accounting
profession who hold master's and doctoral degrees, and finally the
hypotheses were tested using SPSS statistical program to show the most
important results of the study as a basis for building conclusions and
recommendations.

The study found that banks' disclosure of carbon emissions and its
environmental contributions, the volume of financing and green investment
helps in increasing the effectiveness of the bank's policies and strategies and
rationalizing investment and financing decisions, commercial banks
contribute significantly to reducing carbon emissions and environmental
pollution by reducing the volume of financing and investment in
environmentally friendly projects and companies. The study also
recommends that banks apply the global standard for reporting carbon
emissions because of its importance in determining emissions financed by
banks through Investments or loans provided by the bank in
environmentally friendly projects and raising awareness of the importance
of applying carbon accounting and its role in improving the Iraqi
environment, the Iraqi economy and banks by creating new opportunities for
green investment, such as investing in clean energy such as generating
electric power from wind and solar energy, and that the adoption of the
proposed model for accounting disclosure of carbon in Iraqi banks and
expanding it voluntarily will contribute significantly to providing high-
quality accounting information on carbon emissions and environmental
pollution. For the beneficiary parties, especially the investment and
financing decision makers
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