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Abstract :

The study aims to review and provide a comprehensive vision of the theoretical
and experimental frameworks that support the interpretation and analysis of the
mechanisms and channels through which financial development can exert its
effects on macroeconomic variables, leading to the anticipation of an
experimental quantitative model to diagnose the type, value and direction of the
effects that can be exerted by the financial development indicators of banking
Institutions represented by the indicator of the ratio of banking assets to GDP
(AG), the indicator of the number of bank branches per hundred thousand
individuals (NB), the indicator of the rate of return on banking assets (BA), the
indicator of the value of bank credit granted as a percentage of total bank
deposits (CG), and the indicators of financial development of financial markets
represented by the indicator of the value of the traded stock market to GDP
(VG), the indicator of the number of listed companies (LC), the indicator of the
stock turnover rate (TR), and the indicator of market price volatility (PF) on the
macroeconomic variables represented by inflation (IN), the exchange rate
((EX), and economic growth (GDP), unemployment rate (U), poverty rate (OV),
foreign trade (XM), and investment (IS), in Arab countries, as banking data
included 18 countries, financial market data included 13 countries, and
macroeconomic variables data included 19 countries. To achieve the above, the
study adopted the methodology known as the ensemble regression model
(PRM), the fixed effect model (FEM), and the random effect model (REM)
based on balanced panel data and a time series for the period (2004 - 2023) and
a cross-section that included Arab countries in which data were available. The
study covers 18 observations of the banking sector and 13 observations of
financial markets, totaling (620) observations for each variable of the study
variables. The study reached many results, the most prominent of which is that
the bank assets ratio index has a direct effect on the inflation rate, exchange
rates, unemployment rates, poverty, and foreign trade, and inversely with
economic growth. While inflation rates and exchange rates respond inversely to
indicators of the number of bank branches, the rate of return on bank assets, and
the value of bank credit granted as a percentage of total bank deposits. While
poverty, unemployment rates, and foreign trade respond directly to these
indicators in the Arab countries sampled in the study. On the other hand, the
indicators of stock market development represented by the market value of
traded shares, the number of listed companies, the stock turnover rate, and
market price fluctuations failed to prove their moral impact on inflation rates,
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exchange rates, economic growth, unemployment rate, and poverty in the Arab
countries of the study sample, while the indicators of the market value of traded
shares and the stock turnover rate had a positive impact on foreign trade, while
the indicators of the number of listed companies and market price fluctuations
failed to exert this impact.
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