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Abstract

The study aims at analyzing the mutual relationship between the two pillars
of the general budget and the current account. A sample of the Arab
countries (Saudi Arabia, Kuwait, Jordan, Egypt and Tunisia) was used as an
applied case based on annual data for the period 1980-2016. The study was
based on the measurement of the relationship between the deficit in the
methods of modern analytical analysis through the program (Eviews6),
which is the presentation of time series graphs and test stability of the Time
series graphs, the Phillips-Peron time series stability test, residual stability
testing, and regular least OLS. The study found that the relationship
between the budget deficit and the deficit of the current account is different,
noting that there are positive relationships with a significant effect between
the budget deficit and current account deficit In Jordan and Tunisia, the
results indicate that there is no significant relationship between the deficit of
the general budget and the deficit of the current account. We conclude from
the results of the study that the hypothesis of the Ricard equivalent in Jordan
and Tunisia is achieved. , As the deficit of the budget has a significant
positive effect in the current account deficit and the difference in relations
and the difference in causal relations between the variables of the study. As
long as oil is the main engine for the formation of these gaps and their
evolution (the budget deficit and the current account), these gaps can be
controlled only by diversifying sources of income, because oil prices and
revenues are mainly related to external and global factors that can not be
affected by economic and local policies. From Saudi Arabia and Kuwait to
adopt various policies aimed at diversifying sources of income, such as
encouraging the industrial sector, the tourism sector and other sectors. The
imbalances represented by the deficit in the public budget and the current
account in Jordan, Egypt and Tunisia are the result of major imbalances in
the economy and can not be replaced by recourse to loans, Foreign also
accustomed to that economy in these countries, which have risen, because
the availability of these loans and aid and remittances are linked to
international and regional policies and policies, and are beyond the will of
the economic decision maker, so it is necessary to adopt several policies
aimed at diversifying sources of income and encouraging other industrial
sectors, agriculture and tourism and other sectors and reduce the government
expenditure .

Key words:
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