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ABSTRACT

Earnings multiplier is one of the most important indicators used in
financial markets and is used to evaluate securities. Therefore, the study
sought to test the role of earnings multiplier in evaluating the
performance of investment portfolios. The study aimed to build two
investment portfolios, The first portfolio is called the Value Portfolio,
which 1s built on stocks that have the lowest P / E ratio, The second
portfolio, called the Growth Portfolio, was built from the stock with the
highest P / E ratio. Both portfolios were evaluated across a range of
measures: Treynor, Sharpe, Jensen and (M-Square )

The study included a sample of corporations listed on the Iraq Stock
Exchange for the period (2016-2018). The study concluded with a
number of conclusions and recommendations, most notably the value of
the portfolio over the growth portfolio and the market portfolio in terms
of annual rate of return and additional return except for (2017). In
addition to its superiority in terms of systemic risk and total risk during
the study period, the value portfolio was able to excel according to all
performance evaluation measures. The most prominent recommendations
were the need to use the ratio of earnings multiplier by investors and
financial analysts in the Iraqi market for securities in the selection of
shares that make up their investment portfolios to the effect of increasing
the average annual returns as well as higher returns compared to the

returns of the market index .
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