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Abstract:

The industrial development experience of the economies of East and
Southeast Asia (China, South Korea, Malaysia, Singapore, and Thailand)
represents a unique case study of how countries transform from low-
income economies to major players in the global market. This research
aims to analyze the mechanisms through which industrial policies have
contributed to enhancing the competitiveness of these countries, while
identifying the most influential factors.

The importance of the study lies in its attempt to provide a quantitative
and qualitative comparative analysis of different industrial policy models
that have successfully achieved a development leap. This research fills a
gap in the literature that focuses on studying these countries individually,
by providing a collective analysis that highlights the similarities and
differences in their strategies, offering valuable lessons for policymakers
in emerging economies. The study adopted the ARDL methodology and
used six variables: international competitiveness as the dependent
variable, while the independent variables were industrial value added
(industrial output), industrial exports, the local currency exchange rate,
research and development spending as a percentage of GDP, and foreign
direct investment (FDI).

The results revealed a divergence in policy models. While South Korea
and Singapore adopted a model based on enhancing domestic
technological capacity through research and development, China,
Malaysia, and Thailand adopted a more open model based on attracting
foreign direct investment (FDI) to integrate into global value chains.
Research and development (R&D) spending played a pivotal role in
enhancing long-term competitiveness, while industrial exports and FDI
had positive and statistically significant coefficients, supporting the
hypothesis that export orientation and integration into the global economy
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were key drivers. The exchange rate had a statistically significant effect,
but to a lesser extent, and its effect was more pronounced in specific
periods. Industrial output was positively related to competitiveness,
reflecting the importance of the industrial sector as a whole.

The study demonstrates that the success of industrial policy depends on
its adaptability. With the country's development stage. There is no one-
size-fits-all model, but common success lies in combining long-term
strategic planning.
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ABSTRACT

The industrial development experience of the economies of East and Southeast Asia (China, South
Korea, Malaysia, Singapore, and Thailand) represents a unique case study of how countries
transform from low-income economies to major players in the global market. This research aims to
analyze the mechanisms through which industrial policies have contributed to enhancing the
competitiveness of these countries, while identifying the most influential factors.

The importance of the study lies in its attempt to provide a quantitative and qualitative comparative
analysis of different industrial policy models that have successfully achieved a development leap.
This research fills a gap in the literature that focuses on studying these countries individually, by
providing a collective analysis that highlights the similarities and differences in their strategies,
offering valuable lessons for policymakers in emerging economies. The study adopted the ARDL
methodology and used six variables: international competitiveness as the dependent variable, while
the independent variables were industrial value added (industrial output), industrial exports, the
local currency exchange rate, research and development spending as a percentage of GDP, and
foreign direct investment (FDI).
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