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Abstract

This study examines The Impact of Applying International Internal Auditing
Standards on Improving the Quality of Financial Reporting, highlighting their
role in ensuring transparency, reliability, and credibility of financial
information for stakeholders. The research problem arises from the gap
between the required level of compliance with these standards and their
actual application within many economic entities. The objectives include
clarifying the importance of these standards, assessing their impact on
financial reporting quality, and identifying the main challenges to their
effective implementation.

The study adopted a dual approach: a theoretical review of literature and
prior studies to establish a solid conceptual framework, and an analytical
examination of the relationship between applying internal auditing
standards and financial reporting quality. The findings indicate that
compliance with international internal auditing standards significantly
enhances the credibility and usefulness of financial reports, reduces the
information gap, and strengthens decision-making. However, insufficient
training and qualification of accounting and taxation staff remain key
barriers. Accordingly, the study recommends continuous professional
development, supportive legislative frameworks, and expanding the scope
of internal auditing to include financial, administrative, and advisory
aspects, thereby reinforcing governance, transparency, and report quality.



The impact of applying internal audit standards on the quality of financial reports: an applied study
Name Muhannad Khalaf Hussein , University of Mosul, College of Administration & Economics,
Accounting Department.

Abstract

This study examines The Impact of Applying International Internal Auditing Standards on Improving the Quality of
Financial Reporting, highlighting their role in ensuring transparency, reliability, and credibility of financial
information for stakeholders. The research problem arises from the gap between the required level of compliance
with these standards and their actual application within many economic entities. The objectives include clarifying
the importance of these standards, assessing their impact on financial reporting quality, and identifying the main
challenges to their effective implementation.

The study adopted a dual approach: a theoretical review of literature and prior studies to establish a solid
conceptual framework, and an analytical examination of the relationship between applying internal auditing
standards and financial reporting quality. The findings indicate that compliance with international internal
auditing standards significantly enhances the credibility and usefulness of financial reports, reduces the
information gap, and strengthens decision-making. However, insufficient training and qualification of accounting
and taxation staff remain key barriers. Accordingly, the study recommends continuous professional development,
supportive legislative frameworks, and expanding the scope of internal auditing to include financial,
administrative, and advisory aspects, thereby reinforcing governance, transparency, and report quality.
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