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Abstract

This study aims to explore the role of activity-based budgeting (ABB) in
managing environmental costs, which will contribute to improving the well-
being of society and reducing social, economic, and environmental
problems. The study followed a deductive approach to measuring and
identifying environmental costs, as well as using the activity-based costing
(ABC) system to track environmental costs and separate them from indirect
industrial costs in the research sample (Badush Cement Expansion Plant).
This is because this plant is one of the industrial economic units that impacts
the environment, while attempting to limit these costs and minimize their
impact on the environment and society. Furthermore, implementing activity-
based budgeting (ABB) leads to increased efficiency and effectiveness in
planning and control functions and rationalization of management decisions,
especially with regard to environmental costs. Organizations such as the
Environmental Protection Organization (EPO) have issued standards for
environmental protection, such as 1SO 14001. Classifying and tabulating
environmental costs also helps track and identify these costs with high
accuracy. Economic activity, by its very nature, seeks to achieve specific
goals, with multiple methods and approaches used to achieve these goals.
Over time and the evolution of economic life, the need for criteria for
comparing alternative methods that lead to the same goal has emerged. The
goal is to achieve the best results within available resources and at the
lowest possible cost. This is achieved by developing a plan to achieve the
goal set within a specific plan, whether long- or short-term. The study
arrives at a set of conclusions, the most important of which is that an
activity-based budgeting system provides advanced tools that enable the
laboratory under study to analyze and rationalize environmental costs. These
costs may include medical expenses resulting from work-related injuries or
occupational diseases caused by a polluted work environment, as well as
productivity losses resulting from reduced health efficiency of workers.
Furthermore, the long-term impact of these costs, such as the decline in the
capital value of human resources and the costs of premature death, is
calculated, thus minimizing the negative impact on workers..

Keywords: Environmental costs, budget based on activities (ABB),
integration between budget based on activities (ABB) and the ABC system.
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