Gbad) da)sgan
el Eiadly ) alal)
Jasall Gasls

G3sial) 4l

dat Lusal) 4l ‘"; el 4 gilal dlaall
4d j\da Al
g pddi dag skl
S35 dba 1as 0gs

o S Balgeh Ui e (o g Ay Jeagall daals [ ghal) LS Gulaa

paldd) ¢ gl b
iyl
Gl o palyl siga Sl
30 Lsal) (lail) & g3l Siud

L Véte PR



oaldlioall

Gia] Aledl) Asgl) 203 3 ¢ salaiBY) Loliill Jlaa 3 Laga 133 (535 dadldl) iSall o
Bang lglens L A0 o3 Cilace e g ciladiamll AL apliall iy (salaiY) sal

- Bl aylialls & Saial) 5yalEg Allad Apaliadl

i AN Ui o la cplaleia ) o lisd By pucally Lglany (galiai) Lgdalial A58 dsjlass
lly A58 G a8 (AN COalaall 8580 Blaiy GlBle (4 il pe JAx 2 lailly (i sgill aodiius
dap sl A5 Lpagead Gl SIS hain s = laill LgiSey Lol oYl 45,30 @y AN 138 2y
oo Basaaall Adggual)l WSy o) Al S lae¥l Lo agi S lsel) Gl (e Lghasy
o) dabians Flaill (8454 dalias G OIS e s alagl Aglae ) ¢ pdall 2y (ASHAN (5500
gae Clalanall (e
Ll dlas aumg e 4540 L i Al daball (e dlaje IS 8 lgiaiad e siall (Sl
& Aaliy I Gt 8 il Gsing pllass mllas dlea o aY) 13a GulSaily oy
Y Cuny Byl Slelaly aelsil A8 Gunl 858 g il piadls ¢ I allally a1 IS
el placall sy (3 ASE s Jle o) ol plecal @llly clajig s dlls 8 ASHA a8

Ol Gy ol geal aelg g dalganal dncad) 31 AN 13a ccpiilall

353w cplebaiall o ) Aples (mpal Byal Aigild 2l i e Clasydil) cuapa Gl

e i) RS e Laall Glileca il L Lajidy ) ASED) el dlaye o o)l dealsal

G Sy (liledall e @l ey QESY) dlee DA e Lelle ) 068 o Cajladll alyly

o Olelaiall aad ) clileal) e degene ciladil)l ol M lghlaal ASE) dules Alaye

oo Jiaially AN A Alall lacall Bailaty aggis iS5 Al cililacall puag DA (e 35,4

AT e el e Caal 8 A3)aall Slapdall Jy o) 138 die ) gy alg A5 e
gy A58l sliabll daye & sl (Bgts o Aliladl (e

zladl s Slile dealusal 25580 3 Ll Aglead gpid) JA 2y ) 130 e

e adal) Opa9 Ay AN me Jolaill AN a 0sSin Aleall oda o Gl Laalud) S

4



Aealaall 3580 & pal) Gleal grdall Jax madle ol daly ASEN ae cplabaiall Bsin gl
Gl ASA) Jle oy AUSy CESY) A lad sl e podall 58 Lag adlill Alaje G s
Chhis oadall (& ual) s Allee 8 Alaal) sda el QIS e e plady Lol Lgial
Ldaill 576 PlA AGAL Diginall duaddll oli 2y iy cagallias Gud Al AS5AN dalall Lagl)
o palae (S lalie ) eVWia e ¥ sy AN B Bais o Alblaall Bl ) (e
Aiee 3,80 AUy el e dcalaanlly acaal ity 3Ld aga (e Lleadl 038 4aibid Lo

ehalis dupylas 3y Pla 45A0 e &5 fal) Gaall daes beadl



Abstract

Joint stock companies play an important role in the field of economic
development. They are considered the effective means for achieving economic
growth and implementing huge investment projects due to their specific
characteristics that make them effective economic units capable of undertaking
large projects.

Commercial companies play an effective and important role in human life
because they contain indicators of economic growth. They have become one of
the basic priorities for building a strong economy that helps to attract investment
to the country which provides a suitable climate for investors.

Essentially, when the company practices its economic activity, it needs
dealers outside its scope in order to advance and succeed, so it enters into
relationships with others. Given the large number of transactions that take place
between a company and third parties, the latter is considered the engine of the
company, for without them, it would not be able to succeed and continue. The
specificity of the joint—stock company as a financial company that is based on
financial considerations in the first place, as well as the limited liability for the
company’s debts prompted the legislator to try to find a kind of balance between
the company’s and the third party’s interest.

However, the legislators were keen on putting legal protection for the
company at every stage, which necessitated protecting the interest and rights of
third parties in various companies, especially in companies that are characterized
by a financial nature. Thus, the legislator subjected the period of establishing the
company to binding rules and procedures so that the company would not be
established if they were not available. This is done to ensure the establishment

of real capital for the company, which is the general guarantee for the creditors
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who are also subjected to regulations and rules, the most important of which is
the stability of the capital.

Therefore, the legislation was keen to establish peremptory legal rules to
protect third parties who deal with a joint—stock company, starting from the stage
of establishing the company, which requires guarantees to third parties regarding
the adequacy of its capital and the banks’ supervision on the generation of the
capital through the subscription process and other guarantees. Likewise, for the
period the company practices it activities, legislation issued a set of guarantees
that protect those dealing with the company such as guarantees that ensure their
rights and maintain the general guarantee for the company’s creditors
represented by the company’s capital. The matter did not stop there; as
comparative legislation has stipulated many provisions that guarantee third
parties’ rights in the event of the company’s termination and liquidation.

In addition to the above, the protection of third parties who deal with
companies receives greater importance in financial companies than in private
companies, where the personal, unlimited, and joint liability of the partners
represents the greatest guarantee for those dealing with the company. Whereas
the limited liability of shareholders in financial companies is the greatest incentive
for shareholders to invest and participate in this type of companies, even though
this limited liability may undermine the trust of third parties dealing with the
company, because the shareholders’ personal funds are immune from creditors.

On this basis, the legislator’s intervention to protect third parties in joint—
stock companies is a decisive factor in the success of these companies, as this
protection will be the incentive to work with the company with confidence and
without fear of losing the rights of those dealing with the company. Perhaps the

most prominent legislative intervention to protect third parties in joint—stock



companies is seen in the establishment stage through the rules ensuring the
success of the subscription and the adequacy of the company’s capital to
achieve its economic goals and the success of its project. This protection is also
manifested in third parties’ right to appeal the decisions of the general assembly
of the company that affect their interests. Finally, the preservation of the
company's moral character during the liquidation period is one of the most
important means of preserving the rights of the company's creditors so that they
do not have to sue every shareholder for the strenuous effort and exorbitant
expenses that this process entails. Instead, they would demand the company,
represented by the liquidator, to pay the debts it incurred during the period of its

activity.
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