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Abstract

This thesis addresses the civil liability of auditors, which is a key legal
issue in protecting the rights of those dealing with companies. The study
outlines the definition of an auditor, the process of appointing them, the
competent authority for their appointment, the duration of their term, and
the methods and reasons for their dismissal. It also discusses the legal
nature of the relationship between the auditor and the company whose
accounts they audit, as well as the rights and obligations imposed by laws
and regulations on the auditor, whether in the Companies Law, the
Auditing Profession Regulations, or the Civil Code.

The study demonstrates that this responsibility arises when an auditor
commits an error or neglect during the performance of their duties,
causing financial harm to those who benefit from their services, whether
investors, financing entities, or even regulatory authorities.

Through this study, we concluded that the civil liability of an auditor
exists when three essential elements are present: the existence of an error
or negligence by the auditor or one of their assistants, the occurrence of
financial or moral harm, and the existence of a causal link between the
auditor’s error and the damage suffered by the affected party. The study
also revealed that the auditor plays a pivotal role in providing transparent
and accurate financial reports, and failure to adhere to professional
standards and integrity results in legal liability.

The study recommends enhancing compliance with professional
standards and legal regulations in the auditing profession, proposing
mechanisms to protect investors and financial stakeholders from potential
harm caused by the auditor’s failure to fulfill their duties. It also
recommends improving legal and professional procedures related to the
civil liability of auditors, adopting objective liability based on the damage
caused by the auditor’s actions, explicitly holding auditors responsible for
the errors of their assistants, and introducing mandatory insurance for
liabilities arising from an auditor’s work.
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