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Abstract

ABSTRACT

Financial Crises are considered as the outstanding danger met by
underdeveloping countries politically, economically and socially.

This topic becomes one of the highly debatable one for those
concerned directly by these crises. This is due to the fact that this will
remove all the development results. It is probable that such a situation
will cause many political problems and social differences. For this reason,
the present study concentrates on the nature of this subject taking into
consideration its definition, causes, theories and concepts. This will be
achieved by two ways: theoretical and practical. This will be done by
scientific methods based on hypotheses for intended sample of nearly
a decade and a half between 1990-2003.

In spite of the fact that the concept of crises is very deep in the
literature of economics there are some dimensions characterizing
financial, administrative and accounting sciences. For this reasons, the
theories of crises concentrate on the financial trait because the last
economic crises was in 1929. All the following crises are purely financial
in their mature, effects and results. In fact, the crises is no longer a result
of dis-balance in production or demand but it is a result of financial or
administrative or accounting dis-balance. These crises take place in
bourses, loans and investments. Their effects are very obvious in the
balance of payment including the commercial one and the current capital
and exchange rate and interest ..... etc.

Th present study concentrates on the theoretical bases of financial
crises. It reflects samples of generation of financial crises, their
environment and theories. It shows with more details all the economic
variables and their influence on the financial system based on the

analyses of economic policies. What is more important is their linkage
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with globalization. This is achieved by full explanation of financial crises
occurred in the underdeveloping countries since 1989 until the beginning
of globalization age.

A methodological exposition of financial crises is essential for
scientific research in these fields during the crises from the point of view
of causes, phenomena, results and effects what is more is to find the
common denominator among these crises to plan future fields for this or
that country and to have prediction for a long range horizon and to know
all the results of these predictions and their importance in the possibility
of the occurrence of the crises.

The underdevloping countries which have previous experiences are
always afraid of having this crises again because this crises will remove
all the financial and economic performance. This will oblige that country
to restart the operation will all social and political complications. For this
reason a sample of study has been analyzed and accordingly.

The results are initiated wit the data for Arab countries selected
intentionally because they suffer from financial crises. Then these results
are analyzed with the essential variables reached at by the researcher
throughout the analysis of multiplied linear regression in order to point
out their relations and their effects.

It is possible that the first weeks of 2006 might prove our work and
our hypotheses taking into consideration what happened in some Arab
countries especially in Saudi Arabia, the (UAE) United Arab Emirates,
Bahrain and Kuwait. In fact, the financial literature and the integration in
world economy have their own traits which must be understood by all the
leaders of economics and politics in these countries and then they have to
take all the necessary precautions in order not to have any more crises.
What might be resolved today might be very difficult tomorrow, and in

this case it will be the responsibility of international Monetary Fund.
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The present study goes through all the variables which must be
concentrated on informing the monetary, economic and financial policies
and trying the administration of these variables.

This study ends with certain results and reaches some conclusions.
He presents some recommendations. The most important thing is that the
countries have the choice of financial liberation and integration in world
economy either individually or through certain groups or communities,
some committees must be formed in order to observe the activities and to
read the future and put green, red and yellow colours for precaution
through the administration depending on precise criteria, models and

standards.
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