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Abstract

The research aims to identify, study and analyze the impact of the
exchange rate behavior on the trade balance of Iraq and the sample of selected
Arab countries from an econometric perspective, and at the same time try to
emphasize the importance of exchange rate changes, which are among the
factors affecting the trade balance, as it is an indicator of the external balance,
which is It is also the most important factor in promoting international
economic integration and analyzing the results of estimating the impact of the
exchange rate on the trade balance of Irag and the sample of Arab countries.

The research problem is to understand the role of exchange rates in
resolving different types of trade imbalances to reach balance in the Iraqi
markets, and is included in the following questions: First: What are the trends
and reality of exchange rates in Iraq and the selected Arab countries? Second:
What are the consequences of reducing the exchange rates of the Iraqi dinar on
the trade balance and changes in the exchange rates of currencies of the selected
Arab countries on their trade balance? Third: What are the mechanisms used to
address changes in the exchange rate of the Iragi dinar on the trade balance, in
addition to taking that into account on a sample of Arab oil and non-oil
countries (Iraq, Algeria, Egypt, Tunisia)

The research hypothesis is that devaluing the currency in the long term
can improve the trade balance by increasing exports and reducing imports.
Therefore, the research hypotheses state that the long-term devaluation of the
Iragi dinar will lead to an increase in exports and currency prices for the
selected Arab countries and a decrease in imports. The descriptive analytical
method was relied upon in the theoretical and analytical aspects of the study.

In addition to the quantitative analytical method in the standard
experimental aspect to analyze the estimation results of the standard model
used in the study, the study concluded with a discussion of the standard results
for Irag and the selected sample countries. The research reached a set of
conclusions and proposals that benefit decision makers and takers in Iraq and
Arab countries in the field of the implications of exchange rates on the trade
balance in those countries.
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