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Abstract

This research aims to explain the role of financial reporting
analysis according to the International Public Accounting Standard
(IPSAS 2) in evaluating the financial performance of Iraqi public
universities, in light of the developments witnessed in government
financial reporting because of the increasing requirements for
transparency and accountability and the expansion and complexity of
government financial operations. Financial reporting is no longer limited
to showing the extent of commitment to implementing the budget on a
monetary basis, but has become a set of reports and statements that
provide financial and non-financial information that helps Beneficiary
stakeholders in decision-making and performance evaluation, as a key
means of communication for the transfer of information to supervisory
authorities and relevant parties and accountability for the use of public
resources.

The theme gains its importance from the adoption of the
International Public Sector Accounting Standards (IPSASs) issued by the
International Public Sector Accounting Standards Board (IPSASB),
which aim to develop government financial management and enhance the
quality and comparability of financial information among government
units. These standards have been adapted to the nature of government
activity while maintaining the original accounting process as much as
possible, which contributes to reforming the system of Government
accounting and financial reporting improvement. Among these criteria is
the IPSAS 2 criterion for the statement of cash flows, which provides
information on the sources and uses of cash, and the ability of the
government unit to carry out its activities, achieve its objectives, and
determine the level of cash liquidity, which helps to evaluate financial
performance more accurately.

The research was based on the main hypothesis that the analysis of
financial reporting according to IPSAS 2 contributes to the evaluation of
the financial performance of Iraqi public universities, and it branched out
from hypotheses related to the incompatibility of the cash flow list
prepared according to the local government accounting system with the
requirements of the international standard, and the availability of the
requirements for its preparation according to IPSAS 2 in the government
environment, and the possibility of using appropriate financial indicators
and ratios to analyze it for the purpose of evaluating financial
performance and achieving the research objectives and testing its
hypotheses. The analytical approach is through studying and analyzing
the literature related to government financial reporting and IPSAS
standards, and designing a proposed model for a cash flow statement that
is compatible with the nature of cash flows in government educational
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units, then analyzing the list using a set of financial indicators and ratios,
as well as testing the model through an examination form that included a
sample of academics and specialists in government accounting.

The research reached a set of findings, the most important of which
is that the application of IPSAS 2 contributes to providing more objective
and reliable financial information that helps in evaluating financial
performance, improves the quality of financial reporting, and enhances
transparency and accountability in government units.

Based on these results, the research recommended the need to
adopt IPSAS 2 in Iraqi public universities and work on developing the
government accounting system to comply with the requirements of
international standards, adopting cash flow analysis using appropriate
financial indicators in evaluating financial performance, as well as
training accounting staff on the application of international standards
because of its role in raising the quality of financial information,
achieving the optimal use of public resources, and enhancing confidence
in government financial reports.

Keywords: IPSAS 2, Financial Reporting, Financial Performance
Evaluation.
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Abstract

This research aims to explain the role of financial reporting analysis according to
the International Public Accounting Standard (IPSAS 2) in evaluating the financial
performance of Iraqi public universities, in light of the developments witnessed in
government financial reporting because of the increasing requirements for
transparency and accountability and the expansion and complexity of government
financial operations. Financial reporting is no longer limited to showing the extent of
commitment to implementing the budget on a monetary basis, but has become a set of
reports and statements that provide financial and non-financial information that helps
Beneficiary stakeholders in decision-making and performance evaluation, as a key
means of communication for the transfer of information to supervisory authorities and
relevant parties and accountability for the use of public resources.
The theme gains its importance from the adoption of the International Public Sector
Accounting Standards (IPSASs) issued by the International Public Sector Accounting
Standards Board (IPSASB), which aim to develop government financial management
and enhance the quality and comparability of financial information among
government units. Among these criteria is the IPSAS 2 criterion for the statement of
cash flows, which provides information on the sources and uses of cash, and the
ability of the government unit to carry out its activities, achieve its objectives, and
determine the level of cash liquidity, which helps to evaluate financial performance
more accurately.
The research was based on the main hypothesis that the analysis of financial reporting
according to IPSAS 2 contributes to the evaluation of the financial performance of
Iraqi public universities, and it branched out from hypotheses related to the
incompatibility of the cash flow list prepared according to the local government
accounting system with the requirements of the international standard, and the
availability of the requirements for its preparation according to IPSAS 2 in the
government environment, and the possibility of using appropriate financial indicators
and ratios to analyze it for the purpose of evaluating financial performance and
achieving the research objectives and testing its hypotheses.
Based on these results, the research recommended the need to adopt IPSAS 2 in Iraqi
public universities and work on developing the government accounting system to
comply with the requirements of international standards, adopting cash flow analysis
using appropriate financial indicators in evaluating financial performance, as well as
training accounting staff on the application of international standards because of its
role in raising the quality of financial information, achieving the optimal use of public
resources, and enhancing confidence in government financial reports.
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