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Abstract

This thesis discusses a very important issue; namely, the effects of the
first industrial revolution in the mid-eighteenth century, in light of the
theories of economic growth, as it sheds light on the nature of the cognitive
change that accompanied this period, through what is called "technological
and cognitive changes" that caused a transformation in the economic and
social structure and framework alike. This study also deals with the aspect
of violent change; including the economic and social disturbances resulting
from rapid transformations in the patterns and means of production.

The study presents Adam Smith's viewpoint on this revolution; he saw it
as an opportunity to enhance the process of economic growth through the
division of labor and increased accumulation of capital, and thus increased
productivity that expands markets and prospers societies. On the opposite
side of the thesis, the criticism of Karl Marx stands out, who considered the
first industrial revolution the main cause of deepening class inequality and
exploitation of the working class, which in turn led to inevitable class
conflict; due to the harsh conditions that workers lived under the emerging
capitalist system.

Through reviewing the literature of the first industrial revolution, the
problem of the study crystallized in understanding the first industrial
revolution; within the context of the theories of economic growth, which
Adam Smith presented a picture of cognitive change and its impact on
economic growth, who saw that the means of production were and still are
subject in their development to the cognitive source and all its forms, which
seek in general to detail economic activity and increase production with
increasing the efficiency of workers through development, training and
division of labor. While Karl Marx relied on the concept of violent change?

Who saw that this change does not necessarily have to be peaceful, but may
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be accompanied by dramatic violent changes, which is the expectation he
drew for the future of the capitalist system.

The study reached several conclusions, the most important of which
were: that the countries in which the first industrial revolution took place
were able early to increase their economic growth rates, and also to
significantly reduce the illiteracy rate. This issue shows us that real
progress occurs in a society in which education and its means are within
reach of the broad base of the people. The first industrial revolution also
resulted, on the social and economic level, in the emergence of the
bourgeoisie and proletariat classes, and the emergence of the widespread
use of women and children's labor. The capitalist system, from Karl Marx's
point of view, is the system in which money grows, which is transformed
into capital through the work performed by the worker; a growth that
produces what is called "surplus value", and that the capitalist is the person
who buys the worker's labor as a commodity, uses it, and nothing remains
for him except the subsistence wage, while the capitalist keeps all the

profits.
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also deals with the aspect of violent change; including the economic and social
disturbances resulting from rapid transformations in the patterns and means of
production.

The study presents Adam Smith's viewpoint on this revolution; he saw it as an
opportunity to enhance the process of economic growth through the division of labor
and increased accumulation of capital, and thus increased productivity that expands
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