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Abstract:

The research aims to provide a comprehensive overview of the
theoretical and empirical frameworks supporting the identification of the
Impacts that economic freedom levels can exert, whether through its
general index (FEI) or through its sub-indices consisting of government
size (SG), legal system and property rights (LS), and sound money (SM),
and international trade freedom (FT), regulatory efficiency (RI), in stock
market indices represented by the general stock market index (MR),
market capitalization index (CA), and trading volume index (TR), and the
turnover ratio index (TU), in addition to diagnosing and analyzing the
mechanism of the transmission of this impact and the ways in which it
contributes to supporting and enhancing the performance of securities
markets, to the extent of building an objective quantitative model to
determine the type, value, and direction of this impact in Arab countries
for the period (2010-2022).

The requirement to employ and rely on standardized models and
methods based on balanced panel data, specifically the Pooled Regression
Model (PRM), Fixed Effect Model (FEM), and Random Effect Model
(REM), to estimate model parameters and conduct statistical tests to
determine the significance of these parameters. The goal is to interpret
these quantitative results in accordance with the context of economic
theory and previous studies, which confirmed that the exercise of
economic freedom, as measured by its general index (FEI), had a
significant impact on stock market indices. However, this impact was
positive and consistent with economic logic in terms of market
capitalization (CA) and trading volume (TR), but it was negative and
contrary to economic logic in the general stock market index (MR) and

the stock turnover ratio (TU).



The results also showed the morale of the five sub-indicators of
economic freedom represented by the size of government (SG),
regulatory efficiency (RI), international trade freedom (FT), sound money
(SM), and legal system and property rights (LS) in the stock turnover rate
index (TU)), however, the international trade freedom index (FT) failed
to prove its significant impact on the general stock market index (MR),
While the Foreign Trade Index (FT), Regulatory Efficiency Index (RI),
and Sound Money Index (SM) were unable to demonstrate a significant
impact on the Market Capitalization Index (CA), the Legal System and
Property Rights Index (LS) was added to the trading volume model (TR).
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