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Abstract

Inflation is a phenomenon that affects all sectors of society and different
economic sectors because of its profound and complex impact , The past
decades have witnessed significant increases in global inflation rates in
some countries to double or more, Which negatively affected the
volatility of economic growth rates, The main objective of this study is
to explain the causes of inflation and the factors affecting it in selected
countries for the period 1980-2013 , Theoretical side dealt with the
analysis of external and internal factors affecting inflation, with
reference to Iraq While the application side included the use of many of
the standard methods of time series in particular the identification of the
stability of the data according to two tests Augmented Dickey Fuller
(ADF) Test and Philip- Perron (P.P) Followed by detection of whether
there is a long-term equilibrium relationship between the variables
estimated using Johansen Juselius Test Then identify the short - term
relationship using Error Correction Model (ECM) Then measure the
impact of financial fluctuations and the resulting imbalances in
macroeconomic variables using a model Autoregressive Conditional
Heteroskedasticity (ARCH) Which is considered the best in this field,
Finally, the researcher tried to identify the direction of the causal
relationship using Granger Causality test Which occupies a very
important position for policy makers to identify the main bottlenecks in
economic programs implemented, And that the most important findings
of the research indicate that internal factors are the most influential, And
that the main findings of the research indicate that internal factors are
most influential in Ecuador, Turkey and Peru, while external factors are

dominant in Indonesia and Mexico.
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