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Abstract

This study deals approaches economic reform in developing
countries' economic taking Egypt as a model. Addressed the theoretical
side clarification the nature of the structural reforms in developing
countries, as well as the economic nature of approaches offered by the
International Monetary Fund and the World Bank, which defines stability
programs and structural adjustment in the reform process. . Also study
addressed the balance of payments and clarification its components what
it is and the types of imbalances that endure, and then addressed each of
the Keynesian approach and Monetary approach to reform imbalances in
the balance of payments.

In the practical side the study has adopted a critical perspective to
Polack's Monetary Model in reform taking Egypt as The model to
developing countries that have adopted the economic reform approaches
provided by the International Monetary Fund and the World Bank. Where
the study assumed the existence effect of the monetary sides of economic
reform programs included in the structural adjustment proposed by the
IMF and the World Bank on macroeconomic indicators for developing
countries. The results of the econometric model estimating the
significantly influence of monetary variables on the growth of the gross
domestic product of Egypt, where the independent variables of
econometric model explained 66.1% of changes that are occurring in the
GDP growth of the Egyptian, These results are consistent with the
assumption adopted by the study of influence the existence the sides
monetary of stabilization programs and structural adjustment provided by
international institutions.

Therefore can be said that the focus of economic reform in developing

countries on monetary aspects and mechanisms of activating the role of

A



the impact on other aspects of the economy, reinforces economic growth
and helps in addressing economic imbalances in developing countries,
Especially that developing countries most of the imbalances afflicting
concentrated in the monetary aspects (a deficit in the balance of
payments, the deterioration of exchange rates, the rise in inflation, a rise
in the rate of external debt, weakening the role of the monetary authority
in the management of the local economy) and other imbalances.
Therefore, the correction path of monetary aspects may accelerate the

process of economic reform in these countries.
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