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Abstract:

The study aims to identify the literature of the economic theory of
foreign direct investment and the factors affecting it, and to identify the
economic relationships between the variables in the analytical aspect, and
to measure the relationship between the study variables quantitatively
based on economic measurement tools through transaction values and
other statistics.

The study was based on the hypothesis that there is a significant
and varied influence relationship between the study variables and
economic growth, in addition to the existence of short- and long-term
equilibrium relationships between the study variables under investigation.

This study seeks to measure and analyze the impact of foreign
direct investment on economic performance based on the Eviewsl2
software package and the cross-sectional time series data approach, or
longitudinal data (Panal Data) for selected countries during the period
(2004-2024), as the dependent variable is represented by economic
growth, and the independent variables are represented by the foreign
direct investment index, the government spending index, the tax revenue
index, the capital formation index, and the official exchange rate index.

The results showed that foreign direct investment has a direct and
significant effect on economic growth in the long term, which is
consistent with economic theory. Government spending has a direct and
significant positive effect on the economic growth rate in the long term,
which is consistent with economic theory. Government spending had no
effect in the short term, and the foreign exchange rate has a negative and
significant effect in both terms if the effect of the foreign exchange rate
increases the country's ability to compete to increase exports and
stimulate the gross domestic product, which is not consistent with
economic logic. The study recommends providing legal and banking
facilities that encourage attracting foreign investments and avoiding
administrative routine, in addition to the stability of interest rates, in
addition to the importance of foreign direct investment and its significant
effect on the growth rates of the sample countries. Therefore, we suggest
taking all administrative and legal measures to facilitate and attract
incoming foreign direct investment.
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domestic investment. transaction values and other statistics.

The study was based on the hypothesis that there is a significant and varied influence
relationship between the study variables and economic growth, in addition to the
existence of short- and long-term equilibrium relationships between the study variables
under investigation.

This study seeks to measure and analyze the impact of foreign direct investment on
economic performance based on the Eviewsl2 software package and the cross-
sectional time series data approach, or longitudinal data (Panal Data) for selected
countries during the period (2004-2024), as the dependent variable is represented by
economic growth, and the independent variables are represented by the foreign direct
investment index, the government spending index, the tax revenue index, the capital
formation index, and the official exchange rate index.

The results showed that foreign direct investment has a direct and significant effect on
economic growth in the long term, which is consistent with economic theory.
Government spending has a direct and significant positive effect on the economic
growth rate in the long term, which is consistent with economic theory. Government
spending had no effect in the short term, and the foreign exchange rate has a negative
and significant effect in both terms if the effect of the foreign exchange rate increases
the country's ability to compete to increase exports and stimulate the gross domestic
product, which is not consistent with economic logic. The study recommends
providing legal and banking facilities that encourage attracting foreign investments and
avoiding administrative routine, in addition to the stability of interest rates, in addition
to the importance of foreign direct investment and its significant effect on the growth
rates of the sample countries. Therefore, we suggest taking all administrative and legal
measures to facilitate and attract incoming foreign direct investment.
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