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Abstract

The study aims to measure the impact of some banking risks
represented by credit risks, which were expressed by four indicators: (the
ratio of total loans to total assets, the ratio of doubtful debts to total loans,
the ratio of total loans to total deposits, the ratio of total loans to equity)
and liquidity risks, which were expressed by four indicators: (the ratio of
liquid assets to total assets, the ratio of current assets to total deposits, the
ratio of current assets to total assets, the ratio of investments to total
deposits) in the interbank market, which were expressed by two
indicators: (interbank loans to total loans, excess liquidity to liquid assets)
for a sample of commercial banks that included three Arab countries:
(Saudi Arabia, the Emirates, and Iraq). The study’s time limits included
(8) years for the period from (2016 - 2023), and (6) commercial banks
were selected for each Arab country,

The study used the double data method (panel data) with its three
models: the pooled regression model, the fixed effects model, and the
random effects model to measure and analyze the relationship between
credit risk, liquidity risk, and the interbank market. In addition, regression
analysis was conducted to clarify the impact of credit risk and liquidity
risk in the interbank market. Two models were adopted for the study. The
first explained the impact relationship between credit risk (independent
variables) and the interbank market (dependent variable), and the second
explained the impact relationship between liquidity risk (independent
variables) and the interbank market (dependent variable). This was done
by using four indicators for each type of risk to represent the independent
variables, with indicators for the interbank market to represent the
dependent variable in each model.

The results of the study on Saudi commercial banks and Emirati

commercial banks, the study sample, showed a failure or insignificance of
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the relationship between credit risk indicators as independent variables
and the interbank market index as a dependent or dependent variable.
However, there is a significant direct relationship between liquidity risk
indicators as independent variables and the interbank market index as a
dependent variable in both Saudi commercial banks and Emirati
commercial banks. The results of the study on Iraqi commercial banks,
the study sample, showed that the interbank market in Iraq is considered
weak compared to countries with advanced banking systems, which leads
to challenges in daily transactions between banks. This is due to the
challenge facing the banking sector in Iraq, which is represented by the
absence of official and updated data on the volume of loans exchanged
between Iraqi banks during the period from 2016 to 2023, which limits
the ability of researchers and decision-makers to analyze banking trends

and make decisions related to the interbank market in Iraq..
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ABSTRACT

The study aims to measure the impact of credit risks, which were expressed by four
indicators: (the ratio of total loans to total assets, the ratio of doubtful debts to total
loans, the ratio of total loans to total deposits, the ratio of total loans to equity) and
liquidity risks, which were expressed by four indicators: (the ratio of liquid assets to
total assets, the ratio of current assets to total deposits, the ratio of current assets to
total assets, the ratio of investments to total deposits) on the performance interbank
market, which were expressed by two indicators: (interbank loans to total loans, excess
liquidity to liquid assets) for a sample of commercial banks that included three Arab
countries: (Saudi Arabia, the Emirates, and Iraq). The study’s time limits included (8)
years for the period from (2016 - 2023), and (6) commercial banks were selected for
each Arab country,

The study used the double data method (panel data) with its three models: the pooled
regression model, the fixed effects model, and the random effects model to measure
and analyze the relationship between credit risk, liquidity risk, and performance of
Interbank Market. In addition, regression analysis was conducted to clarify the impact
of credit risk and liquidity risk in performance of interbank market. Two models were
adopted for the study. The first explained the impact relationship between credit risk
(independent variables) and the performance of interbank market (dependent variable),
and the second explained the impact relationship between liquidity risk (independent
variables) and performance of interbank market (dependent variable). This was done
by using four indicators for each type of risk to represent the independent variables,
with indicators for performance of interbank market to represent the dependent
variable in each model.

The results of the study on Saudi commercial banks and Emirati commercial banks, the
study sample, showed a failure or insignificance of the relationship between credit risk
indicators as independent variables and performance of interbank market index as a
dependent or dependent variable. However, there is a significant direct relationship
between liquidity risk indicators as independent variables and the performance of
interbank market index as a dependent variable in both Saudi commercial banks and
Emirati commercial banks. The results of the study on Iraqi commercial banks, the
study sample, showed that the interbank market in Iraq is considered weak compared
to countries with advanced banking systems, which leads to challenges in daily
transactions between banks. This is due to the challenge facing the banking sector in
Iraq, which is represented by the absence of official and updated data on the volume of
loans exchanged between Iraqi banks during the period from 2016 to 2023, which
limits the ability of researchers and decision-makers to analyze banking trends and
make decisions related to the interbank market in Iraq...
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