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Abstract

This study addresses financial intelligence and financial behavior
as two fundamental variables that influence the financial performance
of companies, particularly those listed on the Iraq Stock Exchange.
Market value added represents one of the most prominent indicators of
management's effectiveness in achieving growth and expansion. The
study aims to analyze the impact of these two wvariables on
performance by employing the ARDL methodology to measure the

temporal relationships between variables, both in the short and long

term, using data spanning from 2010 to 2023.

The study sample included six major sectors representing the
structure of the Iraqi market: banking, insurance, investment, industry,
tourism, and services. Financial intelligence was measured using
indicators of revenues, profits, and returns, while financial behavior
was measured using indicators of the number of transactions, number
of sessions, value, and traded shares. The study relied on a modern
theoretical framework that explores contemporary concepts of both
variables and provides a comprehensive overview of methods for
measuring them in the institutional and market environment. The
results showed that the financial sector, particularly banking,
insurance, and investment, was most positively and statistically
significantly affected by financial intelligence and behavior,
particularly in the long term. This reflects the degree of cognitive and
behavioral maturity of this sector compared to other sectors. In
contrast, the study revealed that a number of non-financial sectors
suffer from weak influence, both due to the absence of a cognitive
infrastructure and behavioral and emotional variances in decision-

making. The results also showed that financial behavior had a stronger
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impact than financial intelligence in supporting market value added,

given its direct interaction with market dynamics.

Among the most notable findings of the study is that returns were
the strongest indicator in measuring financial intelligence, followed by
profits and then revenues. The impact of financial behavior was more
evident through repeated indicators linked to daily market movements.
The test results confirm that the long term has a stronger and more
stable significance in explaining the relationship between variables,
which is consistent with the literature that views financial intelligence
and behavior as two strategic dimensions that require cognitive and
temporal accumulation. In light of this, the study recommended
adopting the best-performing model in the financial sector,
particularly in the banking sector, as a framework that can be
leveraged to improve the performance of other sectors. This is
achieved by aligning financial intelligence and behavior indicators
with the nature of each sector. The study also suggested enhancing the
cognitive and behavioral capabilities of managers in various sectors,
and building internal control systems based on complex indicators that
provide an accurate understanding of financial performance. The
study also proposed expanding future studies by introducing new
variables such as return on equity and capital structure, in addition to
applying digital analysis tools that enable real-time monitoring of

financial behavior, which contributes to guiding investment policies

on more scientific and sustainable foundations.
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Financial This study addresses financial intelligence and financial behavior as two fundamental variables
intelligence, that influence the financial performance of companies, particularly those listed on the Iraq Stock
financial Exchange. Market value added represents one of the most prominent indicators of management's
behavior, effectiveness in achieving growth and expansion. The study aims to analyze the impact of these

two variables on performance by employing the ARDL methodology to measure the temporal
market value relationships between variables, both in the short and long term, using data spanning from 2010
added to 2023.

The study sample included six major sectors representing the structure of the Iraqi market:
banking, insurance, investment, industry, tourism, and services. Financial intelligence was
measured using indicators of revenues, profits, and returns, while financial behavior was
measured using indicators of the number of transactions, number of sessions, value, and traded
shares. The study relied on a modern theoretical framework that explores contemporary
concepts of both variables and provides a comprehensive overview of methods for measuring
them in the institutional and market environment. The results showed that the financial sector,
particularly banking, insurance, and investment, was most positively and statistically
significantly affected by financial intelligence and behavior, particularly in the long term. This
reflects the degree of cognitive and behavioral maturity of this sector compared to other sectors.
In contrast, the study revealed that a number of non-financial sectors suffer from weak
influence, both due to the absence of a cognitive infrastructure and behavioral and emotional
variances in decision-making. The results also showed that financial behavior had a stronger
impact than financial intelligence in supporting market value added, given its direct interaction
with market dynamics.

Among the most notable findings of the study is that returns were the strongest indicator in
measuring financial intelligence, followed by profits and then revenues. The impact of financial
behavior was more evident through repeated indicators linked to daily market movements. The
test results confirm that the long term has a stronger and more stable significance in explaining
the relationship between variables, which is consistent with the literature that views financial
intelligence and behavior as two strategic dimensions that require cognitive and temporal
accumulation. In light of this, the study recommended adopting the best-performing model in
the financial sector, particularly in the banking sector, as a framework that can be leveraged to
improve the performance of other sectors. This is achieved by aligning financial intelligence and
behavior indicators with the nature of each sector. The study also suggested enhancing the




cognitive and behavioral capabilities of managers in various sectors, and building internal
control systems based on complex indicators that provide an accurate understanding of financial
performance. The study also proposed expanding future studies by introducing new variables
such as return on equity and capital structure, in addition to applying digital analysis tools that
enable real-time monitoring of financial behavior, which contributes to guiding investment
policies on more scientific and sustainable foundations.
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