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ABSTRACT

Money laundering and terrorist financing pose serious threats to the
local and international financial system and to Community Security and
peace, as money launderers and terrorist financiers use financial institutions
as the main channels for carrying out their criminal operations, and they try
to pass them through various services provided by banks and companies or by
investing in them.

Since these operations cause serious effects of price inflation, loss of the
value of the local currency and the collapse of the economy due to the entry of
illegal funds in huge quantities into the financial system of the state or lead to
a violation of the security and safety of society by providing terrorist
organizations and groups with the funds necessary to carry out their crimes,
and since the central bank is the sectoral body responsible for regulating and
supervising the work of financial institutions, its supervisory role in
combating money-laundering and terrorist financing operations in banks and
licensed companies under its control is highlighted here, through its
preventive control by making sure that the applicant for a bank or company
license is safe before granting a license Working practice And also through
exercising its role at the international level in strengthening efforts to combat
these criminal operations by adopting international standards and regulations
to combat them, exchanging information and experiences, and through the
presence of supervisory bodies within the central bank specialized in
combating money laundering and terrorist financing, developing control
strategies and working on their implementation and ensuring the commitment
of banks and licensed companies to apply them, and with the existence of a
supervisory framework for the central bank in combating money laundering
and terrorist financing in banks and companies, starting from following a set
of various central control methods, the most important of which is auditing
accounts compliance monitoring The most important of these requirements is
the implementation of due diligence measures for identifying customers and
their financial transactions, keeping their records, prohibiting dealing with
dangerous customers included in local and international terrorism lists,
directing the controlled entities to constantly verify financial transactions,
identify suspicious ones and inform the regulatory authorities about them, the
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danger of dealing with virtual digital cryptocurrencies due to their use in
suspicious financial operations, directing correspondent banks to implement
strict controls Finally, the importance of the authority granted to the central
bank in imposing various administrative penalties on banks and companies
licensed to operate for violating controls and regulations, and the role of these
penalties in deterring violators, achieving a prosperous financial system and
maintaining Community Security and peace, so we divided the subject of the
study into three chapters, in the first we examined what money laundering
and terrorist financing operations are, and in the second we addressed the
supervisory role of the central bank by defining its control over these
operations, as well as its cooperation at the international level, and in the
third, we looked at the legal mechanisms of the bank At the end of the study,
we came to a set of results and recommendations, the most prominent of these
results was to prevent the Iraqi legislator from dealing in digital
cryptocurrencies and promised to subject Iraqi financial institutions
operating outside Iraq to inspection control from the central bank, and the
Central Bank of Iraq had a major role in removing Iraq from the black list of
the Financial Working Group (FATF) of countries that do not cooperate in
the field of combating money laundering and terrorist financing, and the most
prominent recommendations that we cited were in asking the Iraqi legislator
to regulate dealing in digital currencies encrypted And amending the central
bank law by subjecting Iraqi financial institutions operating outside Iraq to
inspection control.
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