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ABSTRACT

Saudi Arabia is considered as one of the great petroleum countries
in reserves, production and its industrial investment directions in the field
of crude oil. All of these reasons motivated the researcher to choose this
subjects for his research.

The capabilities of Saudi Arabia lead to many researches have been
presented in order to typify the Saudi conduction in the fields of
production and pricing depending on theoretical and applicable
proportion which concentrate on two pivotal points: type that Saudi
Arabia has no role in it within OPEC, and others which Saudi Arabia has
a separate role in it within OPEC.

The importance of this research comes from the impact of the
Saudi role as a balancing wheel in OPEC, and that is because it owns a
huge capability of petroleum production and reserves.

The problem of the research is to know whether there is problem
between the roles that Saudi Arabia played within OPEC and the
economic theory on one hand ,and the role of kingdom in pricing oil in
OPEC and in the international petroleum market ,on the an other hand.

The research hypothesizes that Saudi highly producing and pricing
policy is highly supported in OPEC with a priority for Saudi role within
OPEC according to the economic or un-economic demands.

In this research, the style which has been used includes the
collecting between the theoretical and the experimental frameworks.

The research includes the four following chapters:

Chapter One: the theoretical framework for the economies of the
exhaustible resources.

Chapter Two: the theoretical framework for the Saudi Arabia

behavior in the international oil market.



Chapter Three: modelling the Saudi role within OPEC from(
January 1980 to September 2005).

Chapter Four: estimating and analyzing the determinants of Saudi
Arabia petroleum policies in the producing and pricing.

The research showed that Saudi Arabia oil policy aim at achieving
stability in the oil market, and preserving the share of oil in the
consumption of energy, and growing the need for it continuously.

The research also showed that, the reducing of the oil demand
flexibility in the short run enables oil producing countries to have a role
in the pricing of oil, but at the long run the alternatives could be used
instead of oil, So the ability of oil producing countries was undermined
(including Saudi Arabia) in pricing of oil.

The result of the research especially that related to the period of
(1980-1986) agreed with the economic logic in (Griffin's study) which
talk about the role of swing producer model in OPEC.

The results of the research that related to the period (1987-2005)
showed that Saudi Arabia practiced the role as a market-sharing producer
in OPEC during this period, and they were in a harmony with the

economic theory logic.
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