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Abstract

The research aimed to analyze the relationship between government
expenditure and the monetary economy variables represented by (inflation,
exchange rate, and money supply) in four developing countries( Iraq, South
Africa, Brazil, and Malaysia), The study covered a period of thirty years,
extending from 1995 to 2024.

The research was based on the hypothesis that the impact of government
expenditure on monetary economic variables varies according to the
orientation of monetary policy. Such effects may differ between countries
whose monetary policies directly target inflation (inflation targeting) and
those that adopt indirect or intermediate targeting frameworks.

The study was structured around two main aspects. The first aspect focused
on the theoretical framework, addressing government expenditure, its
theories and structure, and concluding with an analysis of its impact on the
monetary economy variables (inflation, exchange rate, and money supply)
in the selected countries.

The second aspect relied on econometric analysis tools. The Autoregressive
Distributed Lag (ARDL) model was employed to estimate the study model
concerning the variables of inflation, exchange rate, and money supply.
This was conducted in light of the diagnostic tests preceding model
estimation, particularly unit root and cointegration tests, with the aim of
examining the stationarity of time series data and identifying the
equilibrium relationships among the variables, using the EViews software
package.

The research reached several findings, the most significant of which was
that government expenditure had lost its negative effect in countries
adopting inflation-targeting policies, thereby supporting the hypothesis
upon which the study was based.

Based on these findings, the researcher proposed a number of
recommendations  consistent with the results of the study.
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government The research aimed to analyze the relationship between government
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) . exchange rate, and money supply) in four developing countries (Iraq,
inflation South Africa, Brazil, and Malaysia), The study covered a period of thirty

years, extending from 1995 to 2024.

The research was based on the hypothesis that the impact of government
expenditure on monetary economic variables varies according to the
orientation of monetary policy. Such effects may differ between countries
whose monetary policies directly target inflation (inflation targeting) and
those that adopt indirect or intermediate targeting frameworks.

The study was structured around two main aspects. The first aspect
focused on the theoretical framework, addressing government expenditure,
its theories and structure, and concluding with an analysis of its impact on
the monetary economy variables (inflation, exchange rate, and money
supply) in the selected countries.

The second aspect relied on econometric analysis tools. The
Autoregressive Distributed Lag (ARDL) model was employed to estimate
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the study model concerning the variables of inflation, exchange rate, and
money supply. This was conducted in light of the diagnostic tests
preceding model estimation, particularly unit root and cointegration tests,
with the aim of examining the stationarity of time series data and
identifying the equilibrium relationships among the variables, using the
EViews software package.

The research reached several findings, the most significant of which was
that government expenditure had lost its negative effect in countries
adopting inflation-targeting policies, thereby supporting the hypothesis
upon which the study was based.

Based on these findings, the researcher proposed a number of
recommendations consistent with the results of the study.
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