Jua gall el

Slaiy) g 3 lay) Als

BAAN jma hala Ao Lo A g Ada)al) clasaal) (e )
ae B Adas du) 3 A aal) pladll b
2023-1990 5 8l 4 al) falid) (e

i yeall s Al o slal) 3 iiveale Alu

S lans) 003 a3

iyl
| giSall 3

22025 21447



s paldiul)
Ll pola A dasplad) 5 2alal) clsaaal) sy ST Guld ) 3l Gaags
e Lete sl A3l Jelse Sandd ps (gpamall g Uil 3 5250 jeas hala 3 dagal
O DA e K A Sy il Gabaiad ge Db, dlassall Labaidy) &l Jalse
ol z sl deliag oy o 3le Bl jew Ghala 8 Claasall el bl Jas
ASleally dbiaiall duyall lald) (he die S 4alasl OSB3 anal 40eS 0 clac) e 0l
saally Lasaall danall ASheally | Bhall dysgan danall me djsgas Anaidilgl) da)Y)
.2023-1990
el Azl sl e ils Ak e cag Belly aa B L 3aail
Al Hhl sl dabe ol Cadl Silly 4 Slall Boag Al ully paall o Lgic
el ,Capeall ey adailly olai®¥) sl Jods ) Aamall ZpaleadY) Al i
(ARDL)A <)l & e}l iy adll 331 jla stV A smgian Coyay L (e & sl
dobadl) 4yl Judludl @by e sanuwal ,(Autoregressive Distributed lag Model)
Aol il cp ey (adin Ally bl e gy ISy Bl 24 Jolay Lay dugind)
ol st e Jgumally dalyy 48> ST il ) Jyamsl) Giaga oY) seailly o)
cAaled) Slasl sy Sl debuas Ailall cbfall 3851 b adlasiol (e, abie
Gsding (LIQ) Alsedly ,(SIZ) pnall cilyiia s (e Al il con il
caallslly dpsgadly G3Y)y semas Ghall 2 (GDP) sl sailly (CAP) dsSLal
aay bl 8 (CR) 4ulaty) jlaladly dusedly juaas Ghall & (CP) ddaial)
&8 (IRM) 5281 e (hals 3 (ssinall il assls 3 el b Copeall g, 03 )Y
s an (A (EX) Gl jang ,diiall g0 poes (A (INF) pdiall joaie ildd s
CadlSilly , G3hal) 8 (GDP) (sabaill sailly (CAP) SLll (352a5 (LIQ) sl
Gyinall ayils LA (e daagndl 3 (CR) dslay) lalaally o)) 4 (CP) dbisal)
skl gl e (IRM) 525 o Giala 8




Abstract:

The study aims at diagnosing the matrix of the key determinants that
have primary impacts on the interest rate margin in banking, separating the
environmental factors from the internal environment and the external
economic environment. It also redefines the channels and mechanisms by
which the effect of these determinants can be passed on to the interest rate
margin, as well as constructing and structuring an experimental model that
will be able to supply quantitative figures for the magnitude and sign of this
effect in a sample of Arab countries led by the Hashemite Kingdom of
Jordan, the Republic of Egypt, the Republic of Iraq, and Saudi Arabia,
covering the years 1990-2023.

To accomplish the above and to identify the nature of the impact of
internal environmental variables in terms of size, liquidity, equity,
operating expenses, and credit risk, and surrounding economic environment
variables including economic growth, inflation, and exchange rate, the
study depended on what is referred to as the Autoregressive Distributed
Lag (ARDL) model approach, employing annual linear time series data
amounting to 24 observations per country individually, which identifies
and distinguishes between long-run and short-run effects, with a view to
reaching more precise and feasible results, and attaining good and sound
analysis that could be used in making the correct decisions and making

good policies and strategies.

The results of the study reveal the success of size (SIZ), liquidity
(LIQ), capital (CAP), and economic growth (GDP) variables in Iraq, Egypt,
Jordan, and Saudi Arabia; cost of operations (CP) in Iraq, Egypt, and Saudi
Arabia; credit risk (CR) in Iraq, Egypt, and Jordan; and the exchange rate
in Iraq in supporting their key role in verifying their decisive impact on the

interest rate margin (IRM). Despite inflation (INF) in all of the sample



countries, exchange rate (EX) in Egypt, liquidity (LIQ), stock (CAP), and
economic development (GDP) in Iraq, cost of operation (CP) in Jordan, and
credit risk (CR) in Saudi Arabia not supporting their long-term impact on
interest rate margin (IRM), it can be proved that they cannot influence the

behavior of interest rate margin (IRM).
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HIGHLITS

1. "Interest rate margin is a key
indicator of banking sector efficiency."

2. "Interest rates reflect the level of
competition in the banking sector."

3. "It indicates banks' resilience to
potential financial crises."
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