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Abstract

The study aimed to analyze the relationship between
government social expenditure indicators and income inequality, as
well as to estimate the impact of these indicators—namely,
expenditure on education, health, and social protection as a percentage
of GDP-on reducing the income inequality gap, represented by the
Gini coefficient.

The study included a sample of 65 countries from various continents
for the period 2010-2022, categorized by income levels according to
the World Bank classification. The sample comprised 20 high-income
countries, 20 upper-middle-income countries, 20 lower-middle-
income countries, and 10 low-income countries.

To achieve the study's objective in line with the characteristics of the
time-series data used, the research adopted the Pooled Regression
Model (PRM), the Fixed Effects Model (FEM), and the Random
Effects Model (REM), all based on Panel Data with unbalanced panel
data observations measured over unequal time periods.

The study found that spending on education contributes to reducing
income inequality only in upper-middle-income countries, while it
does not have the same effect in other country groups. In contrast,
spending on health and social protection aligns with economic theory
in high-income and middle-income countries (both upper and lower
tiers), indicating that such expenditures help reduce income
inequality. However, in low-income countries, the effect of these
expenditures was found to be positive, meaning that they actually
increased income inequality
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reducing the income inequality gap, represented by the
Gini coefficient. The study included a sample of 65
countries from various continents for the period 2010-
2022, categorized by income levels according to the
World Bank classification. The sample comprised 20
high-income countries, 20 upper-middle-income
countries, 20 lower-middle-income countries, and 10
low-income countries. To achieve the study's objective
in line with the characteristics of the time-series data
used, the research adopted the Pooled Regression
Model (PRM), the Fixed Effects Model (FEM), and the
Random Effects Model (REM), all based on Panel Data
with unbalanced panel data observations measured over
unequal time periods.The study found that spending on
education contributes to reducing income inequality
only in upper-middle-income countries, while it does
not have the same effect in other country groups. In
contrast, spending on health and social protection aligns
with economic theory in high-income and middle-
income countries (both upper and lower tiers),
indicating that such expenditures help reduce income
inequality. However, in low-income countries, the
effect of these expenditures was found to be positive,
meaning that they actually increased income inequality
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