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Abstract

Unemployment is one of the perennial economic and social
issues facing most developed and developing societies and countries,
and it is a continuous struggle that governments strive to win over time
and make it one of their priorities and future plans in achieving
development and welfare for their people, and this importance has
emerged for the issue of unemployment, as it has negative
repercussions on the political, economic and social aspects, and a
number of applied studies have addressed the impact of subsidies in its
various forms on unemployment, as unemployment rates are affected
by multiple economic and social factors, such as economic growth,
employment policies, technology, and change. Unemployment has a
significant impact on individuals and societies, as it can lead to
increased levels of poverty and social deficits, increased rates of crime
and delinquency, and to address the issue of unemployment,
governments, international institutions, and civil society adopt a range
of policies and programmes that aim to enhance employment
opportunities, such as providing vocational training, encouraging
investment, and developing infrastructure and the implementation of
economic policies that encourage sustainable economic growth and
job creation.The study started from the hypothesis that subsidies have
a positive impacton unemployment, as the study covered 54 middle-
income countries and 40 high-income countries for the period 1991-
2021 using the traditional panel data analysis method after the results
of the unit root test showed the stability of all study variables, and the
research results showed that subsidies might have an inverse effect on
unemployment in the sense that increasing subsidies contributes to

reducing the level of unemployment in this group of countries.
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