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Abstract

The research aimed to study the impact of both monetary sterilization and
fiscal discipline policies on the most prominent economic performance indicators
(inflation rate, economic growth) in each of (Iraq, Algeria, Egypt, and Brazil). The
research was based on the hypothesis that both policies have effects on economic
performance indicators. Monetary sterilization is a procedure followed by the central
bank to compensate for any changes in the money supply resulting from capital
flows (inward and outward). The goal of monetary sterilization is to maintain a
stable monetary base, which reduces the impact on the local economy resulting
from these flows. The research covered the period (2004-2021), and data were
collected based on publications from the Interational Monetary Fund and the World
Bank. The ARDL model was used to estimate the research model after conducting
diagnostic tests (such as unit root), which qualified this model to fit the research
data. The research reached several results, the most notable of which was that the
standard results demonstrated a positive impact of the monetary sterilization index
on inflation for each of (Iraq, Brazil, and Algeria), while it was negative in Egypt
only. The impact of fiscal discipline indicators was negative in each of (Egypt,
Brazil, Iraq, and Algeria). This is due to the fact that some countries, especially oil-
producing countries, have the ability to cover this deficit with financial surpluses
resulting fromincreased oil revenues. As for non—oil countries, their budget deficits
can be covered by increasing internal or external debt, in addition to their financial
reforms, which contributed to bringing the budget deficitinto an acceptable system,
which made this negative impact appear in this form. This strengthened the
hypothesis from which the research was based, and the researcher presented a

number of proposals that are consistent with the results he reached.
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The research aimed to study the impact of both monetary sterilization and
fiscal discipline policies on the most prominent economic performance
indicators (inflation rate, economic growth) in each of (Iraq, Algeria, Egypt, and
Brazil). The research was based on the hypothesis that both policies have
effects on economic performance indicators. Monetary sterilization is a
procedure followed by the central bank to compensate for any changes in the
money supply resulting from capital flows (inward and outward). The goal of
monetary sterilization is to maintain a stable monetary base, which reduces the
impact on the local economy resulting from these flows. The research covered
the period (2004-2021), and data were collected based on publications from
the International Monetary Fund and the World Bank. The ARDL model was
used to estimate the research model after conducting diagnostic tests (such as
unit root), which qualified this model to fit the research data. The research
reached several results, the most notable of which was that the standard
results demonstrated a positive impact of the monetary sterilization index on
inflation for each of (Iraq, Brazil, and Algeria), while it was negative in Egypt
only. The impact of fiscal discipline indicators was negative in each of (Egypt,
Brazil, Iraq, and Algeria). This is due to the fact that some countries,
especially oil-producing countries, have the ability to cover this deficit with
financial surpluses resulting from increased oil revenues. As for non-oil
countries, their budget deficits can be covered by increasing internal or
external debt, in addition to their financial reforms, which contributed to
bringing the budget deficit into an acceptable system, which made this
negative impact appear in this form. This strengthened the hypothesis from
which the research was based, and the researcher presented a number of

proposals that are consistent with the results he reached.
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