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The traditional function of accounts auditing is represented by
adding more trust to the Financial Statements. Therefore, the study
aims at: recognizing the concept of risks and the procedures of
assessing the risks of the essential misstatements in auditing ,
recognizing the methodologies of assessment and the accounting
measurement, as well as identifying the influence of material
misstatement on re- evaluating of fixed assets. The study concludes
that the administration is responsible for preventing the errors,
fraud and illegal conducts. The administration is also responsible
for preparing Financial Statements that should be free of material
misstatements through efficient internal control. As for the
assessment and accounting measurement, Iraq is one of the
countries that still upholding this principle through the instructions
of the federal board of supreme audit despite of the criticisms of the
historical cost principle in Accounting for Fixed Assets .

Concerning the applicable part of the study, a huge weakness
was found in the performance of the staff of accounting and control
in an electric station . This was manifested in the followed
procedures in accounting the fixed assets and the inventory , which
resulted in many material misstatements and caused unrealistic
value of the generating units. In order to achieve a fair value for the
generating units , indirect measurement methods were used to
evaluate the unites of the generation in accordance with
international standards.

The study concludes that the auditor should be the centre in
making proper vocational efforts by testing and evaluating the
internal control system and focusing on the inherent risk which
radically affects the efficiency and the activity of auditing . It is
necessary that the auditor should identify the risks of auditing and
study the factors that affect them due to their importance in
planning and implementing auditing procedures. In addition , to
arrive at sound assessment the auditor should depend in assessing
the implicit risks on logical style based on studying and analyzing
the factors that influence these risks . The importance of using the
static module for the risks of auditing to determine the planned
level of risks detection through which planning for basic tests is to
be done.
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