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Abstract:

Military spending is an important issue for the international
economy, as it is spending by governments that has an impact beyond the
resources it uses, especially when it leads to or facilitates wars. Military
spending has become considered one of the basic needs of all developed
and developing countries alike, and according to the traditional concept of
achieving security and economic development by achieving stability in
various political, economic, social and cultural aspects. It is also part of
government spending directed to the armed forces budget, as it includes all
current and capital expenditures on the army, its supplies, and its
institutions, such as wages, salaries, buildings, facilities, military bases,
stores, and military equipment.

Accordingly, from the above, this study aims to estimate the impact
of military spending on the economic performance of selected countries,
as the independent study variables were (military spending, tax burden,
total domestic investment, total public debt, inflation rate), while the
dependent variable was represented by economic performance, which was
It is expressed in two indicators, the first of which is the economic growth
index and the second is the general budget deficit index.

The study included a time period of (19) years for the period (2004-
2022), and as for the cross-sections, it included two groups of countries,
the first was concerned with (5) selected developed countries represented
by (Australia, Belgium, Italy, New Zealand, Portugal). As for the second
group, it was concerned with (5) selected developing countries, represented
by (Argentina, El Salvador, Peru, Mexico, Brazil).

Using the data collection method (time series data with cross-
sectional data) or what is called longitudinal data (Panel Data) in the
measurement and estimation process for a group of developed and
developing countries.

As for the Republic of Iraq: The time series data method has been
used in the measurement and estimation process, the most famous of which
is the regression model for distributed lags (ARDL). The study reached a
number of conclusions, including those related to the descriptive aspect,
the most important of which are:



. Increasing military spending in the long term by encouraging military
industries reduces the cost of arms imports, and switching to exports
would increase economic growth.
. The lack of a safe environment affects stability within the country and
thus reflects negatively and leads to depletion and waste of the country’s
€conomic resources.

As for the conclusions of the standard aspect, the most important are:
. Long-term estimates in developed and developing countries and Iraq
showed that the military spending index has a positive and significant
relationship with economic growth, meaning that an increase in the
military spending index in developed countries by (1%) will lead to an
increase in economic growth by (4.434%). As for developing countries,
an increase in the military spending index by (1%) will lead to an
increase in economic growth by (5.767%). As for Iraq, an increase in
the military spending index by (1%) will lead to an increase in economic
growth by (10.071%).
. The long-term estimate in developed and developing countries and Iraq
showed that the military spending index has an inverse and significant
relationship with the budget deficit, meaning that an increase in the
military spending index in developed countries by (1%) will lead to a
decrease in the budget deficit by (-0.654%). As for developing
countries, an increase in the military spending index by (1%) will lead
to a decrease in the budget deficit by (-56.216%). As for Iraq, the
relationship has appeared directly, meaning that an increase in the
military spending index by (1%) will lead to an increase in the budget
deficit by (0.388%).
. The short-term estimate in developed and developing countries and Iraq
showed that the military spending index has no significant relationship
with the budget deficit in developed countries, but in developing
countries and Iraq the opposite relationship appeared, meaning that an
increase in the military spending index in developing countries by (1%)
will It leads to a decrease in economic growth by (-19.915%). As for
Iraq, an increase in military spending by (1%) will lead to an increase
in economic growth by (2.525%).
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