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Abstract

This study aims to investigate the impact of the so-called triangle of
contradictions —inflation, unemployment, and corruption—on economic
growth (GR). It is based on the premise that the complex interaction of these
phenomena represents a structural obstacle hindering sustainable economic
growth in developing countries. The study's significance stems from the fact
that inflation weakens purchasing power and reduces investment incentives,
while unemployment reflects the misallocation of human resources and
declining productivity. Corruption, on the other hand, distorts economic
policies and weakens the effectiveness of public institutions, negatively
impacting overall economic performance. The study employs a descriptive-
analytical approach to present the theoretical and conceptual framework of
the literature on the triangle of contradictions and economic growth. It also
utilizes a quantitative econometric approach, employing econometric tools
to analyze the relationships between variables over the period 2004-2024,
based on annual data from a sample of Arab countries, including Iraq,
Algeria, Egypt, Jordan, Morocco, and Tunisia.

Economic growth (GR) was expressed as the real GDP growth rate,
while the independent variables included inflation (INF), unemployment as
a percentage of the labor force (EMP), the Corruption Perceptions Index
(Cc), which ranges from 0 to 100 (higher values indicate lower levels of
perceived corruption), foreign direct investment as a percentage of GDP
(FDI), and government spending as a percentage of GDP (GgEX). The f_S
parameter was used to represent the econometric model parameters.

The econometric analysis revealed a significant negative impact of
inflation on long-term economic growth, reflecting its role in undermining
economic stability and reducing real investment. The results also showed
that unemployment has a significant negative impact on long-term economic
growth, with a unidirectional causal relationship between unemployment and
growth. This indicates that higher unemployment rates contribute to lower
productivity and increased economic and social burdens. The results showed
that corruption is negatively correlated with economic growth, but this effect
was not statistically significant in the long term, with no direct causal
relationship between the two variables. This reflects the indirect nature of
corruption's impact through institutional and structural channels. The study
also revealed a strong and significant positive impact of foreign direct
investment (FDI) on long-term economic growth, with a clear causal
relationship in the direction of growth. This underscores the pivotal role of
investment in enhancing productive capacity and transferring technology.
Meanwhile, government spending demonstrated a varying impact on
economic growth depending on its efficiency and sectoral allocation.
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ABSTRACT
This study aims to investigate the impact of the so-called "triangle of

contradictions"—inflation, unemployment, and corruption—on economic growth
(GR). It is based on the premise that the complex interaction of these phenomena
represents a structural obstacle hindering sustainable economic growth in
developing countries. The study's significance stems from the fact that inflation
weakens purchasing power and reduces investment incentives, while
unemployment reflects the misallocation of human resources and declining
productivity. Corruption, on the other hand, distorts economic policies and
weakens the effectiveness of public institutions, negatively impacting overall
economic performance. The study employs a descriptive-analytical approach to
present the theoretical and conceptual framework of the literature on the triangle
of contradictions and economic growth. It also utilizes a quantitative econometric
approach, employing econometric tools to analyze the relationships between the
variables over the period 2004-2024, using annual data from a sample of Arab
countries, including Iraq, Algeria, Egypt, Jordan, Morocco, and Tunisia. Economic
growth (GR) was expressed as the real GDP growth rate, while the independent
variables included inflation (INF), unemployment as a percentage of the labor
force (EMP), the Corruption Perceptions Index (Cc), which ranges from 0 to 100
(higher values indicate lower levels of perceived corruption), foreign direct
investment as a percentage of GDP (FDI), and government spending as a
percentage of GDP (GgEX). The B_S parameter was used to represent the
econometric model parameters. The econometric analysis revealed a significant
negative impact of inflation on long-term economic growth, reflecting its role in
undermining economic stability and reducing real investment. The results also
showed that unemployment has a significant negative impact on long-term
cconomic growth, with a wunidirectional causal relationship between
unemployment and growth. This indicates that high unemployment rates
contribute to decreased productivity and increased economic and social burdens.
The results showed that corruption is negatively correlated with economic growth,
but this effect was not statistically significant in the long term, with no direct causal
relationship between the two variables. This reflects the indirect nature of
corruption's impact through institutional and structural channels. The study also
revealed a strong and significant positive impact of foreign direct investment (FDI)
on long-term economic growth, with a clear causal relationship in the direction of
growth. This underscores the pivotal role of investment in enhancing productive
capacity and transferring technology. Meanwhile, government spending
demonstrated a varying impact on economic growth depending on its efficiency
and sectoral allocation.
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