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Abstract

The banking sector is one of the most important economic sectors due
to the vital and effective role that this sector plays in developing the economy
and directing the national economy towards investment projects< as the
strength of the economy is the strength of the banking system in it.

The importance of foreign banks in Iraq comes as they represent a
qualitative addition to the local banking sector in achieving its goals and
developing and improving the national economy« especially since the
functions of banks have multiplied and diversified as a result of the
developments that the banking sector has witnessed in recent years« such
as the expansion of the size of banks and the global trend towards
liberalizing the banking services trade and the advancement of banking
technology.

In this thesis« the researcher tries to study the most important positive
effects caused by the presence of foreign banks in the Iraqgi banking sector
and its drowsiness in bringing about economic development.

And that is through studying its role in increasing the volume and
access to bank credit and reducing its cost by reducing interest rates and
margins and encouraging local savings by creating competition between
foreign and local banks in addition to its use of technology and modern
banking to increase the diversity and quality of banking services in Iraq.

The study concluded that foreign banks did not play the role expected
of them in increasing the volume of credit or reducing its cost« and they had
no contribution to the development of banking services in Iraq
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