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Abstract

The research aims to demonstrate the impact of the relationship
between financial variables and economic growth in specific countries,
to analyze the extent to which this relationship is affected by economic,
political and social factors, whether local or international. It is based on
the hypothesis that financial variables, such as (public spending, public
revenues, capital formation rate, public debt, and foreign direct
investment), directly affect the growth rate of the selected countries.
However, this impact varies depending on the economic, social, and
political conditions of each country. Based on this, sub-hypotheses can
be reached that address the various dimensions of the relationship
between financial variables and economic growth. The research sample
included four countries in the analytical aspect: Iraq, Jordan, Egypt, and
Algeria. Iraq was excluded in the standard aspect due to the difficulty of
obtaining some data. The model was tested standardly using the
regression of the lag gaps (ARDL). Many results were reached, the most
important of which is that public expenditures have a positive and
significant impact on economic growth rates in Jordan in the long run,
while public expenditures had a negative and significant impact on
growth rates in both Egypt and Algeria in the same term. Public revenues
had a positive and significant impact in both Jordan and Egypt, in
contrast to Algeria, had a negative inverse relationship. The study
concluded with several recommendations, most notably: Government
spending should be restructured to focus on areas that stimulate long-
term economic growth, such as education, infrastructure, and
technological innovation. Studies have shown that these sectors play a
pivotal role in enhancing the economy's productive capacity.
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