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Abstract

Macroeconomic policies play a major role and have a direct impact on both the
state's financial deficit and the current account deficit. Therefore, it is necessary to
analyze the environment of macroeconomic policies in these countries, and to
know the impact of monetary, financial and trade variables on the dual deficit, as
adopting a single economic policy exclusively is no longer appropriate to know its
impact on the state's financial deficit and the current account deficit of those
countries. To get rid of both deficits, it is necessary to provide a suitable
environment represented by stable (macroeconomic policies) and adopt
comprehensive policies to improve the economic performance of these countries
and activate both monetary, financial and trade policies to get rid of the dual deficit
in these countries. The (Panel ARDL) methodology was used to estimate the long-
term relationships between each of the indicators and variables of monetary,
financial and trade policy with (government budget deficit and current account
deficit) in all sample countries (Egypt, Morocco, Greece, Turkey). All indicators
showed their impact on the two deficits were statistically significant, according to
the results of estimating the short-term relationships of the error correction vector
model (ECM). The impact of most indicators and variables of monetary, financial
and trade policy with (government budget deficit and current account deficit) in all
sample countries was statistically significant. The results also showed the existence
of a Granger causality relationship developed by (Dumitresen and Hurlin) in 2012,
one-way and reciprocal (two-way) causal relationships between variables. The
macroeconomics are consistent with the analytical aspect of the study and the
results of a number of previous studies. The researcher reached financial, monetary
and trade policies as an important factor in improving the current account balance
and reducing the budget deficit, and they are the same rapid and decisive response
to correct the imbalance in the current account and the government budget deficit.
The achievement of a single goal such as (improvement in the current account and
reducing the budget deficit) cannot be viewed in a neutral or isolated manner from
other economic goals, as economic policies are no longer limited to one policy
only.
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