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Abstract

Highlighting specific lines of the reaction function in Iraq, specifically
the communication tool for cameras. To what extent does it achieve
financial sustainability? The trend towards financial sustainability.
The trend towards the extent to which fiscal policy in Iraq responds to
public debt levels, including financial sustainability, during the period
2005-2023. Is it possible to achieve a fiscal focus primarily on
financial sustainability? The primary study relied on analyzing time-
series data using the ARDL (Ardigine Dependent Dependency Loan)
model over the period (2005-2023), along with the liquidity and
integration model, to analyze the ratio between the primary balance to
the total (variable) and a number of variables, such as the public debt-
to-GDP ratio, the oil revenue-to-public revenue ratio, the government
spending gap in real terms, considering the GDP in real terms, and
considering it as a consequence of the rise in public debt by
facilitating the primary repayment of the budget, including ensuring
long-term financial sustainability. The study concluded that Iraq's
financial systems do not respond effectively to public debt levels,
resulting in a fiscal deficit with public debt. This is an indicator of
deficiencies in the public debt management framework and a direct
threat to the sustainability of public finances, particularly given their
careful and long-term implementation. The study concluded that
adopting a proactive self-financing statement, within an already long-
term framework, would reduce dependence on oil and diversify
sources of public financial statements to ensure their effectiveness in

the face of failure.

Keywords: Fiscal reaction function, fiscal sustainability, public debt,

autoregressive lending (ARDL) model.
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