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Abstract

The study aims to analyze the impact of the financing combination
on the profitability of insurance sector corporate listed in the Iraqi,
Syrian , and Kuwaiti financial markets during the period (2014-2023).
The problem of the study stems from the nature of the impact of the
financing combination on the profitability of insurance sector corporate
in the study countries and the efficiency of the correction mechanisms
followed by the management of corporate towards achieving a balanced
financing combination and whether the speed of correction of the
structural equilibrium path varies by corporate towards achieving in the
study countries .

Therefore, the study expressed the importance of this formation as
a key factor in determining the ability of companies to achieve technical
and investment returns, taking into account that indebtedness and
leverage ratios are contributing elements to this impact, and therefore
the relationship is also affected by other factors such as liquidity, the
size of the corporate towards achieving, the rate of return on written
premiums and the rate of growth in revenues, as well as operational and
economic conditions.

Based on these foundations, the study sought to test the main
hypothesis, which states that the financing combination has a direct
significant impact on the profitability of insurance sector corporate
towards achieving in the countries of the study sample. To achieve the
objectives of the study, the multiple regression analysis was relied
upon, as the regression model was estimated using the Pooled Mean
Group (PMQG) estimator within the framework of self-regression with
distributed time gaps (PMG-ARDL) in the Eviews-13 program, as this
model allows for the existence of heterogeneous short-term transactions
and homogeneous long-term transactions between insurance corporate
towards achieving of the study countries.

Accordingly, the study found a difference in the levels of impact of
some determinants of the financing combination on the profitability of
insurance corporate between the countries studied . In Iraq, financial
leverage showed a long-term direct impact of the debt-to-total assets
ratio, and an adverse impact of the debt-to-equity ratio on profitability,
while in Syria and Kuwait, along-term adverse impact of the debt-to-
total assets ratio and a direct impact of the debt-to-equity ratio appeared,
due to the existence of a dynamic balancing mechanism represented by
the error correction coefficient (Error Correction Model) , according to
which corporate can correct deviations in the structure of their financing
and return it to the balanced path in the long term, with the difference
in the speed of this correction between corporate in the study countries,
which in turn reflects a disparity in the efficiency of management in re-
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evaluating the combination of financing and achieving the required
balance. Since the insurance sector isan important element in the
financial and economic systems, insurance companies have to adopt
flexible financing strategies designed specifically to suit the economic
and regulatory conditions of each country, with a re-evaluation of the
structure of Capital; to strengthen the equity base and reduce over-
reliance on debt, in order to ensure sustainability and leadership in a
competitive financial market

Keywords: financing combination, leverage, profitability of
corporate, short- and long-term financing, insurance sector .
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